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Getting your message 


Before the right people 


LL the ability, effort, and money 
that are used to produce a good 
advertisement are of no avail unless the 
advertisement is read by the right kind 


of people. 


The caption may be a first-class eye- 
catcher; the illustration may be so novel 
or so beautiful that you cannot miss it; 
the copy may be sincere and convincing; 
the advertisement as a whole may be 


unusually striking in appearance— 


But whether or not results are ob- 


tained, depends on the choice of media. 


In placing an advertisement in The 
Financial World, you can rest assured 
that it will get the attention of a large 
group of potential buyers. People don’t 
pay $10 a year for The Financial World, 
to be amused. They pay it because they 
have money—more than they need for 
their day-to-day requirements—to in- 
vest. And money to invest means extra 
income to spend on your products or 


services. 


Here is a suggestion for national ad- 
vertisers whose products are bought only 
by people of more than average means:— 
choose one of your best advertisements, 
one with a coupon attached or otherwise 
making a bid for direct business, and 
one that has already appeared in one or 


more “gene magazines. Order it 
inserted in one or more issues of, The 
Financial World. ‘Then check the re- 
turns and compare them, on a fair basis, 
with the returns from your best-pulling 


general magazine. 


It is likely that you will be very agree- 
ably surprised at the results, and you will 
be satisfied that The Financial World 
certainly does get your message before the 


right people! 


We shall be glad to give you detailed 
information about our circulation and 
its distribution,—our rates, etc., and 
show you evidence of the unusually 
large average buying power of The 


Financial World subscribers. 


‘The readers of THE FINANCIAL WORLD are investors. 


As shareholders in any particular enterprise, their 


Good Will is of inestimable value. 
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The New York City Bank Stocks The Trend of Things - - - - - - - - - SBI 


ANK earnings are derived largely from loaning money, 
and during the past several years the rental value of 
money (i. e. interest rates) has been declining. In addition, 
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By Andrew A. Bock, Ph.D. 


banks have been reluctant to make loans, and business has Measuring Profit Possibilities - - - vt Palate a 
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est investment status. During the past two years, how- Chrysler’s Cash Resources at a Discount - - - - 62 
ever, this aspect of the situation has changed for both, but 
a statistical contrast of the two roads brings out some Bangor & Aroostook - - - - - - - - - 62 
‘ important differences which may have a decided bearing : 
upon the future status of their securities as investments. 
As yet, the inequalities have not become apparent in the ’ 3 , 
prices of their common stocks, and holders of both of the Missouri-Kansas-Texas—Adjustment 5s - - - - 64 
issues can find profitable information in an analysis which aw 
is now being prepared. Board Room Brevities - - - - - - - - - 65 
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A Leading Favorite Dividends Declared - - - - - - - - - - 66 
NE of the country’s large enterprises has shown its . 
common stock dividend requirements covered by Weekly Record of Earnings - - - - - - - 68 
earnings in the first six months of this year, but digging } : 
into the figures beneath the surface of its report, some Railroad Topics - - - - = = © = = = = @ 
startling conclusions are derived. Any further loss of 
income would certainly jeopardize the present dividend Square Talks - - - - = = 
rate, and on the basis of present indications its earnings 
for the second half of the year will not be sufficient to On the New York Curb - - - - - - - - 7 
support present payments. An analysis will appear in an 
early issue. Weekly Business and Financial Summary - - - 72 . 
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Two years and 6 months ago A. W. Wetsel asked: 


“How LONG is “Long Pull'?" 


Those who 


received his 


benefited. 


answer 


Today a few more blunt questions are asked. 
Those who seek the answers should vastly benefit. 


Two years and six months 
ago, in this publication A. W. 
Wetsel asked the question 
“How long is ‘Long Pull’?” 
At that time many, perhaps 
the majority of investors be- 
lieved in the policy of ‘‘ Buy 
outright and hold for the Long 
Pull.”” Mr. Wetsel revealed 
the dangers lurking in that 
policy—pointed out the utter 
impracticability of making 
long term predictions and the 
fact that followers of such a 
policy would be certain to miss 
many fortune-making oppor- 
tunities in a declining market. 
Those who followed his advice 
vastly benefited. 


The Problem Today 


Now the problem confront- 
ing many people is how to pro- 
tect their remaining capital 
and supplement their shrunken 
incomes. 

And so today these blunt 
questions are in order: 


“Are you still following the 
same principles you applied in 
1929? 

“If so, do you not realize 
that it was these principles, not 
the bear market, which caused 
your losses? 

“Tf you are still following 
policies which caused losses 
can you depend on them to 
PROTECT your present capi- 
tal against further loss; do you 
expect these policies to increase 
your income, to say nothing 
of recouping your losses and 
forging on to new gains?” 


Note: On October 22, 1931, 
Mr A. W. Wetsel and essential 
members of his staff resigned 
from and severed all connection 
with the Wetsel Market Bureau, 
Inc., and established a new or- 
ganization which has afforded 
investors the continuation of Mr. 
Wetsel’s investment and trading 
services, The A, W. Wetsel 
Advisory Service is an organiza- 
tion standing for independent 
investment counsel and has no 
connection with any other or- 
ganization whatever. 


The Answer 


Yet all these things are pos- 
sible. But you must substi- 
tute new, SOUND methods 
for those which have failed 
you. Fallacies and half truths 
about investment are the real 
causes of loss—notT bear mar- 
kets. And sound principles 
and practices PROTECT your 
capital and accelerate its 
growth—not bull markets. 


These facts are proven and 
clearly illustrated—many of 
the fallacies which misguide 
investors are exposed in the 
clear light of experience and 
reason—in a valuable article 
by a member of the staff of the 
A.W. Wetsel Advisory Service. 


Methods That Protect and 


Produce Results 


This article shows that you 
need not wait to enjoy the 
benefits of correct investment 
management—it shows why 
you need not fear further 
market declines or even pos- 
sible failures on the part of 
corporations—but on the con- 
trary how you can put these 
methods to work for your pro- 
tection and gain—at once. 


Fill in the blank below and 
we will send you “How to 
protect your capital and ac- 
celerate its growth—through 
trading” without obligation. 


1 A. W. Wetsel Advisory Service 
1540 Chrysler Building 


New York, N. Y. 


Send me, without obligation, article by E. B. Harmon, 
“How to protect your capital and exces its growth 
—through trading.” 


COMING DIVIDEND MEETINGS 


MONDAY, JULY 18 


Blauner’s St. Paul Fire & Marine Ingy. 
Midland Mutual Life Ins., ance 
lumbus, Ohio 


Underwriters Finance Co, 
Inc. (Pfd.) 


TUESDAY, JULY 19 


American Asphalt Roof Rae Telephone of Phil, 
Badger Paper Mills, Inc. (Pfd.) 
Corn Exchange National. Munsingwear, Inc. 

Bank & Trust, Phila. Ohio State ‘Life Tnsuranee, 
Decker (A.) & Cohen. Columbus 
Dominion Bridge, Ltd. Paterson (N. J.) Saving 
Homestead Fire Insurance, Institution 

Balt. Co. of Colorado 


WEDNESDAY, JULY 20 

Bohack (H. C.), (Pfd.) 
California Ice & Cali Storage Hobart Mfg. 
Columbus Dental Mfg. Meletio Sen Food (Pfd.) 
Eastern Utilities Associates & Ground 
First Security Corp. of Ogden, Rent 

Utah Standard Cap & Seal 


THURSDAY, JULY 21 


Carolina Insurance, Wilming- Eastern Shore Public Service 
ton, N.C. Mickelberry’s Food Prod 
Commercial Discount, Los Muskogee Co, (Pfd.) ‘ 

Angeles Philadelphia Suburban Water 
Continental American Life Union County Corp. (Elise 
Insurance beth, N. J.) 


FRIDAY, JULY 22 tr 
American Home Products New Rochelle Water (Pfd.) te 


MONDAY, JULY 25 


American Arch Golden Cycle 
Company t 


TUESDAY, JULY 26 


Brooklyn Edison Co Simon (H.) & Sons, Ltd ? 
Canada Northern Power, Ltd. (Pf. 
(Pfd. & Com.) Come Thatcher 

Deere & Company (Pfd.) 

Distributors Group, Inc. Studebaker Corp. l 

Employers Reinsurance United Engineering & Foun } 

Grand Union Company (Pfd.) dry 

Norfolk & Western Ry. Steel (Pfd.) 

Ontario Power Co., Vick Financial 
Wesson Oil & Snowdrift (Pfd.) 

Investors Corp. 


WEDNESDAY, JULY 27 


American Tobacco (Com.) Potomac Electric Power 
Bandini Petroleum Co. United Gas Improvement 
Los Angeles Gas & Electrie | Washington Ry. & Electrie 
Nova Scotia pany & Power (Pfd. & Com.) 


Co., 


THURSDAY, JULY 28 


Bethlehem Steel (Pfd.) Lehn & Fink Products 
Cleveland Quarries Northern Insurance Co. of 
Diamond Match (Pfd. & |New York 

Com.) Toledo Edison 
Toledo Edison Co. 
Westvaco Chlorine Products 


FRIDAY, JULY 29 


Allied Laboratories, Inc Hamilton Loan Society of Pa. 
Pfd.) Seaboard Public Service 
Telephone & Tele- California Edison 

graph Co., Ltd. (Pfd. A & B) 


Freeport Texas 
Langley’s, Ltd. 


MONDAY, AUGUST 1 


Aluminum Industries Northwestern Public Service 
Collins & Aikman Corp. (Pfd. 
Public Electric Light (Pfd.) 


Connecticut Power 

Gulf States Utilities ($6 & Simon (Franklin) & Co. 
$5.50 Pfd.) Socony-Vacuum 

Hires (Charles E.) Co. Welch Grape Juice 


TUESDAY, AUGUST 2 
Baton Rouge Electric Spalding (A. G.) & Bros. 


Brown Shoe Co., Inc, Timken Roller Bearing 
Key West Electric Wilcox & Gibbs Sewing 
Ponce Electric Machine 

Purity Bakeries 


WEDNESDAY, AUGUST 3 


Atlas Powder (Com.) Drug Inc. 
Central Arkansas Public Federal 


Service ral Moto 

Citizens Gas Co. of Indiana- Warp Penn Ee alte (Cl. A) 
polis (Pfd.) 

Continental Assurance, Chi- 
cago 


THURSDAY, AUGUST 4 
Bankers Cabot Mfg. 
Wilmington, Del. (Pfd. & Crown Cork & Seal Co., Ine. 
Com.) May Department Stores 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 58 
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NUMBER 3 


The Trend of Things 


Improved tone in security markets evident, as commodities show further gains 

and adjournment of Congress nears — Poor earnings statements, however, may 

constitute a barrier — Glass rider on Home Loan Bill aims at inflation, but 

actual results would probably be negligible — Little gains yet seen in business, 
but future months hold better promise 


ECENT gains in bonds and some sections of the 
R commodity list have resulted in improved senti- 

ment not only in the security markets but also in 
trade circles, and mercantile reports from numerous cen- 
ters seem to reflect the somewhat better general feeling. 
Caution still prevails, however, with the several false 
starts of the past two years a reminder that much remains 


to be done before we can definitely say that the turn is 
behind us. 


HE steel industry has shown a snap-back from its 

holiday week slump, and operations have been stepped 
up to about 16 per cent of capacity. Automobile orders 
have been tapering off, and production for the latest week 
shows a 10,000-unit decline to 40,600, which probably 
prompted the steel trade to state that it looks for little 
material change in its business before August or September. 
Analysis of the freight traffic figures for the week of July 2 
suggests that the decline shown was a further reflection 
of the backwash from the rush to get goods to retailers 


before the June 21 excise tax became applicable. The 
July 9 week will also show a drop because of the holiday 
influence. 


N THE basis of trade figures alone, the situation does 
not appear encouraging, but there continues an 
accumulation of what might be regarded as “impercepti- 
bles”” which eventually should swing the movement of 
business into the right direction. The results from Lau- 
sanne might have been more definite, but nevertheless 
considerable progress was made. Numerous industrial 
organizations have so adjusted their budgets that small 
profits will in all probability be shown in the final half- 
year in place of the deficits of the first six months. Com- 
modities, of course, are strengthening. Forced liquidation 
in securities is subsiding. The British have succeeded in 
materially reducing their debt burden by the War Loan 
conversion, and business improvement is reported from 
Australia. Thus it would seem that a turn is in the pro- 
cess of formation. 
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Securities Outlook 
T THE present time, there is little 
which would suggest the possibility of 
any sustained advance in security prices 
in the immediate future. The commodity 
price improvement has, it is true, en- 
gendered a somewhat more cheerful feel- 
ing, but the stock market seems yet to be 
skeptical of its permanency, and certainly 
has not lost sight of the fact that dismal 
looking second quarter earnings state- 
ments will presently make their appear- 
ance in great numbers. Trade news is 
mixed, and the net result of reports from 
business is not such as would furnish the 
grounds for exuberance. Inflation, the 
avowed object of the Glass proposal, 
would have a buoyant effect upon com- 
mon stock prices, but the apathy with 
which the resurrection of the bill was 
greeted by the stock market is eloquent 
testimony to the lack of actual inflation 
which will probably result. 

Somewhat better volume and tone to 
the markets during most of last week were 
attributed to reports that Congressional 
adjournment was not so far removed as 
surface indications might suggest, and 
one can not overlook the fact that from a 
technical standpoint, at least, a temporary 
rally has long been overdue. For more 
than a month the price averages have 
held within a 6-point range and during the 
past several weeks the range has been 
even considerably more narrow. In that 
respect, the market appears to be follow- 
ing the pattern of former times just prior 
to a definite reversal in trend. Just now 
it seems probable that this ‘‘foundation- 
laying’’ process will continue for a few 
weeks more, at least, and if by that time 
the present ranks of favorable signs have 
been at all augmented in numbers, the 
investor would appear warranted in 
entering into a program of accumulation 
of additional sound issues on a more 
aggressive scale. Even though a turn in 
the direction of security prices may now 
be in the making, there is no near term 
prospect of price appreciation at a suffi- 
ciently rapid rate as to have attractive 
bargains disappear over night. 


Business Prospect 


OMMODITY price improvement con- 
tinues to be about the only impor- 
tant development in the business situa- 
tion, but the movement has not con- 
tinued long enough or become sufficiently 
wide spread to be translated yet into 
rising trends in trade or industry. Never- 
theless, it holds much promise of being 
the forerunner of definite improvement 
throughout the business structure of the 
country. During a period of declining 
commodity prices, manufacturers and 
others can hardly be blamed for buying 
only on a strictly hand-to-mouth basis 
to keep costs at a minimum and to avoid 
inventory losses. But as soon as potential 
buyers are sure that they can gain nothing 
by waiting longer, and that they run the 
risk of having to pay higher prices later 
on, much of the pent-up purchasing power 
which has been in hiding will be released 
to add momentum to the price movement 
and create a demand which should start 
the wheels of industry turning at a 
faster pace. 

The fact that price recovery so far has 
been largely confined to farm products 
raises the possibility that, after all, agri- 
culture may lead the rest of the country 
back to profitable operations, as it has 
done in numerous instances in the past. 
Continued price gains would augur well 
for a revival of farm purchasing power in 
the fall, when the crop movement is 
heaviest, and at that time other seasonal 
factors should be exerting a helpful in- 
fluence upon business generally. A few 
more weeks of price improvement would 
further support the opinion that the 
prospects for the beginning of recovery in 
business within the coming several 
months are brighter than they have been 
for the past several years. 


AAA 
Credit Situation 


Ts Glass proposal to bring about 
‘‘temporary diffusive inflation” by 
means of expanding the currency issuing 
privilege, which was frankly described by 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 
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its author as a means for killing off the 
Goldsborough Bill, probably holds little 
promise of actual inflation, even if it jg 
finally passed by the House and signed by 

the President. Many banks which already 
possess the circulation privilege do not uge 
it at all, and others do not make full ug 
of it. At the present time it would seem 
that, assuming final passage of the pro 
vision, some of the smaller country bankg 
would be about the only ones which would 
avail themselves of the opportunity to 
issue currency backed by Treasury bonds, 
and that the Glass estimate of an expan. 
sion of a billion dollars in circulation asa 
result thereof, is far above what would 
actually be seen. 

As has been pointed out on any number 
of occasions, what the country needs js 
not more money. Currency in circulation 
at the present time is about a billion dol. 
lars more than just one year ago, despite 
the fact that commodity prices are about 
12 per cent lower than then. What is 
needed, however, is more actual produce. 
tive use of the currency which is already 
outstanding, and this can be effected only 
by a restoration of confidence. The re- 
cently enacted bank check tax, it should 
be noted in passing, seems to be one more 
factor encouraging a rise in figures on 
money in circulation. Small as that tax 
is, many individuals appear reluctant to 
bear it, and many bills which formerly 
were settled by check are now being paid 
in cash, thus promoting a greater use of 
**pocket currency.” 

The July 6 statement of reporting 
Federal Reserve member banks discloses 
further deflation of banking credit. While 
we can not get around the fact that the 
banks sold $75 millions of securities dur- 
ing that week, the drop of $84 millions in 
‘all other’’ loans seems to have an expla- 
nation other than a further contraction 
of credit to business. A drop of $40 
millions occurred in the New York City 
all other loan account, and it is more than 
probable that this represents repayments 
to those institutions by Chicago banks 
which borrowed during the recent un- 
settlement at the latter center. 


AAA 


Lausanne 


HE security market’s reception to the 
accord at Lausanne was disappointing 
(excepting, of course, foreign bonds), with 
the reason not hard to find. Final ratifi- 
cation of the agreement apparently de- 
pends upon what, if anything, the Ameri- 
ean Congress does in the matter of a 
further readjustment of international 
debts owed to this country, and, just 
prior to an election, the Congress appears 
disposed to do nothing. Thus the prob- 
lem of reparations is still with us and, as 
had been predicted, a definite settlement 
is still lacking. However, the feeling 
appears to be growing in Europe that, 
regardless of what is done in the near 
future with respect to the inter-Allied 
debts, German reparations are a thing of 
the past, and that that country can now 
proceed in a normal way to repatriate its 
balances and proceed with the problem 
of restoring normal business conditions. 
The debt problem is far from settled for 
America, and will constitute one of the 
most important issues of the day upon 
reconvening of Congress in December. 
In the meantime, it is clearly recognized 
throughout Europe that nothing can be 
done here prior to the elections, and that 
(Please turn to page 71) 
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Debts, Dollars 


and Prices 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue Financtan 


ECENT estimates based upon 
R authoritative sources place the 
aggregate public and private debt 
in the United States at over $200 billions. 
This is equivalent to 55 per cent of our 
1929 national wealth, which for that year 
was estimated at $362 billions by the 
National Industrial Conference Board. 
Considering the fact that since 1929 our 
national wealth has suffered a substantial 
shrinkage in line with the general price 
decline, the relationship between debts 
and wealth on the basis of the above 
estimates is today about 70 per cent. 
While these figures are necessarily 
only rough estimates, they nevertheless 
reveal the approximate status of this 
country’s debt condition, and a careful 
study discloses the seriousness of the 
situation and the difficulties of the debt 
problem which have to be solved before a 
definite return of general business condi- 
tions to normalcy can be expected. It is 
not so much the magnitude of the debt 
itself, but the price decline during the 
last three years, which makes liquidation 
in many cases utterly impossible and in 
some instances calls for drastic remedies. 
To understand the problem clearly, 
it is necessary to analyze the price move- 
ments during the period when the debts 
were contracted. From a basis of 100 for 
the year 1913, the general price level in 
this country rose to an average high of 
211 in 1919 and 239 in 1920. About the 
middle of the latter year a sharp decline 
set in, bringing the average for 1921 
down to 149, from which level it rose 
slowly to an average of 158 for 1922. 
From that year until the middle of 1929, 
prices were relatively stable and fluctu- 
ated at about the 150 level. The steady 
fall of the general price level during the 
last three years has brought the price 
level back where it started in 1913. 


Mounting Debt Burden 


This short sketch of price movements 
during the past two decades illustrates 
the mounting burden of our indebtedness, 
from which our economic system has been 
suffering during the past three years. Of 
course, not all of the $200 billions were 
contracted during that time, but cer- 
tainly the bulk of it originated during 
years of higher price levels than those 
prevailing today. It is obvious that any 
debtor whose debts were contracted dur- 
ing the peak of high prices in 1920 must 
now pay back dollars which represent 
140 per cent more purchasing power than 
he received at that time. All the lenders 
of money during the period from 1922 to 
1929 are legally entitled to receive a 
Premium of 50 per cent in purchasing 
power for the money they advanced. 

However, there is no economic system 
that can endure such a change in values 
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without grave disturbances, 
and mounting bank failures 
and receiverships mark the 


way of such drastic deflation. 
All artificial attempts to 
halt this process of deflation so far 
have failed, and it has been proven 
that it is impossible to reverse the 
broad swing of the business cycles by 
legislative regulation. If that could be 
done we would certainly enjoy eternal 
prosperity. The most absurd piece 
of legislative matter in this respect is 
probably the Goldsborough Bill, which 
would charge the Federal Reserve Banks 
and the Treasury with the duty of re- 
establishing prices at the average of the 
1921 to 1929 levels. Events during the 
last three years have, if anything, con- 
clusively demonstrated that it cannot be 
done by decree. 


Differentiation of Debts 


The problem of indebtedness must be 
regarded from two angles, the private 
debts and the public debts. In case an 
individual or corporation is unable to 
meet its obligations the law allows 
application for receivership and _ the 
creditors either proceed with liquidation 
of existing assets or conclude an agreement 
with the pressed debtors, according to 
which they declare themselves satisfied 
to receive so and so many cents for each 
dollar advanced. In such a ease the 
liquidation of the debts is facilitated 
through a reduction of their face value to 
prevailing conditions, and the creditors 
forego the incidental gain in purchasing 
power they would have made if they had 
been repaid in dollars of higher purchas- 
ing power than they have advanced to 
their debtors. While there is a moral 
justification for such a procedure, it can 
obtain legal sanction only when the 
debtor is so impoverished that he has no 
means to meet his obligations at their 
face value. This method, however, is 
largely applicable to private situations 
only and must be justified by specific 
conditions of the debtor. It could not be 
applied to the bulk of public debts. 

The Federal government, states and 
municipalities as well as other political 
subdivisions must meet their obligations 
at face value; not to do so endangers their 
eredit standing to such an extent that 
further access to the country’s capital 
market becomes prohibitive, and without 
that they cannot carry on their financial 
policies. The only ultimate way for pub- 
lic bodies to meet their financial obliga- 
tions is furnished by their taxation power. 
During periods such as the present, rev- 
enues from this source obviously tend to 
decline sharply while there is no decline 
in expenditures, with the unavoidable 
consequence that taxes must be increased. 


A dollar taken from the people at the 
present time to meet obligations con- 
tracted several years ago has a substanti- 
ally higher purchasing power than the 
dollar it repays and this indicates that in 
real value the nation as such is the loser. 
It is obvious that such a process, if carried 
on for many years, would result in higher 
and higher taxes which finally would 
become absolutely unbearable and would 
be accompanied by a dwindling of the 
national wealth held by individuals inas- 
much as gradually all values would have 
to be transferred to the state. 

The alternative to meet public debt . 
service through additional taxes is in- 
creased borrowing, to which a govern- 
ment must resort in case the returns from 
taxes are insufficient. But that expedient 
must always be regarded as an emergency 
measure to be resorted to only in times 
of need inasmuch as it places additional 
burdens upon the present and future 
taxing ability of the state because the 
taxpayer must finally foot the bill. 


Possibility of “’Reflation’’ 


Summing up the present situation, the 
bulk of private and public debts in the 
United States has been contracted in 
dollars of a substantially lower purchasing 
power than that represented by the 
present deflated dollar. Therefore the 
real burden of the debts has increased 
accordingly. Receivership and bank- 
ruptey are methods resorted to in order 
to remedy this situation in case of em- 
barrassment of private debtors. Public 
bodies have only the alternatives of 
increasing taxes or additional borrowing, 
which latter method merely postpones the 
day of reckoning. 

The most natural remedy appears to 
be a “‘reflation” of the dollar to a level 
where the burden of the present debt 
becomes again bearable for all debtors. 
Artificial means to attain this end have 
failed so far. A devalorization and change 
of our monetary standard as advocated by 
some groups to obtain an increase in 
price levels, is beyond the pale of a sound 
financial policy. The best way is a 
restoration of confidence and a removal 
of all unnecessary barriers which hamper 
the national and international flow of 
goods. Increased volume of trade and 
commerce invariably leads to improved 
price levels, accompanied by a moderate 
inflation of currency value which in 
turn would make the burden of debts 
and taxes easier. All economic forces 
should be directed toward attaining this 
goal. 
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Measuring 


Profit Possibilities 


of this depression, every effort 
spent in attempting to appraise 
the worth of securities becomes futile. 
The truth of the matter is that securities 
have lost all semblance of their intrinsic 
worth and are quoted on a basis of how 
much must be sold in a market that is 
devoid of buyers. It is not that there are 
no more keen and cunning buyers, but 
they recognize the fact that this ava- 
lanche knows no reasoning limits and must 
spend its force before it finds the end of 
its trail. The banker and broker have no 
eare for the values which in ordinary 
times they would be climbing over each 
other to obtain. Self preservation is the 
byword and in protecting their own posi- 
tion the vicious circle of liquidation 
swirls on, leaving disaster in its wake. 
So long as there is a single dollar 
borrowed on securities, whether through 
the banker or broker, it is impossible to 
say that liquidation is over. We have 
come so close to that condition with 
broker’s loans reduced from $8,549 mil- 
lions to $243 millions and collateral bank 
loans from $9,179 millions to $4,745 
millions, that it is about time these 
leaders loosen up in their rigid demands 
for liquidity and help the investing public 
to preserve the remaining equities upon 
which their own businesses wholly de- 


\\ WE drift into the final stages 


By WILLIAM J. HEALY 


pend. If it is an ultimate and total col- 
lapse that they fear (and which some few 
take satisfaction in whispering about to 
the timid), then all the pieces of paper 
they have garnered will not be worth the 
ink with which they are engraved. By 
their actions they hasten the end they so 
much fear. 

There comes a time in all periods of 
boom and depression when the immut- 
able law of supply and demand gets in its 
work. For the present the supply side 
overwhelms the demand factor, if it can 
be graced by that name at all. There is 
no demand. Securities that must be dis- 
posed of go begging for bids and the bid- 
der strikes his bargain at his own price. 
When John Q. Public is forced to sell a 
few shares of his stock to release a ridicu- 
lously small loan, the changed quotation 
for the security represents in some Cases a 
marking down of millions of dollars in 
the market’s appraisal of that company’s 
total worth. That process goes on while 
we clench our dollars so tightly that our 
fingernails cut into the flesh. The same 
misguided fears are stifling trade and 
industry. 

Everyone is waiting for prices to go 
lower. Can they? Yes. But, at the 
present low levels at which many good 
securities are selling, they cannot go much 
lower. Taking a few facts into considera- 


tion we find the choice of the country’s 
industries selling through stock represen. 
tation on the New York Stock Exchange 
at a price of $15 billions. There is nearly 
double that amount deposited in the 
savings banks of the country, $29 billions, 
In 1929 more than half the listed issues 
were selling above $50 a share and only 8 
were selling for less than $10 a share. Of 
the 1,253 stock issues listed on the New 
York Stock Exchange, 61 per cent are 
now selling for less than $10 a share. At 
these prices stocks have little or no col 
lateral value, explaining the tenacious 
resistance of these lower price stocks to 
further depreciation because of the out 
right holding without borrowings and the 
absence of forced liquidation. A sun- 
mary of the various price classes of low 
priced stocks is given below. 


| OS 10 cane 37 

| 769 


There is no middle ground to the two 
views that can be taken of the outlook. 
If we are headed for ruin, then little 
matters one way or the other. Why 
waste words or thoughts trying to pre- 
serve the individual position? Nothing 

(Please turn to page 68) 


PRICE AND EARNINGS RECORD OF LEADING STOCKS 


5 Average 


arnings 
Stock 1926-1930 


Air Reduction 
Allied Chemical. . 
American Can 
American Chicle 
American Radiator 
American Tel. & Tel 
American Tobacco 
Bethlehem Steel 


Chrysler 
Coca-Cola 
Colgate- Palmolive 
Columbia Gas 
Cons. Gas of N. Y 
Continental Can 


General Electric 
General Foods 


Hershey Chocolate 
Int. Business Machine 
International Harvester 
Kroger Grocery 
Liggett & Myers 
Loose- W 

National Biscuit 
National Dairy 

Otis Elevator 

Pacific Lighting 
Procter & Gamble 


Reynolds Tobacco 

Sears, Roebuck 

Standard Brands 

Standard Oil N. J 

Union Carbide 

United Gas Improvement... 
United States Steel...... 
Westinghouse Electric 


3.54 
1.84 
1.30 
6.00 
7.06 
4.91 
4.61 
8.00 
2.50 
2.08 
4.50 
4.31 
4.41 
0.96 
5.92 
5.17 
9.42 
1.81 
3.86 
4.83 
3.58 
5.63 
8.30 
5.11 
1.87 
6.90 
3.79 
3.00 
3.58 
3.19 
2.70 
2.68 
3.15 
3.04 
5.03 
1.53 
3.47 
3.40 
1.29 
2.90 
7.22 
3.47 
5.55 


Wrigley 


Recovery 
Per- 1931 
centage High 


107% $109 
107 183 
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Recovery 
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centage 


264% 
336 
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Price 
ee Price Times Normal 
Times 5 Yr. Price to 
Earned Recent 1932 1931 Average Earns. 
1931 Price High Earns. Earnings Ratio 
$4.54 $30 $62 5 15 
6.74 42 87 | 15 
6.29 5.11 29 74 155 130 349 15 
4.28 18 37 106 48 167 11 
See (eee D 3 8 167 21 600 12 
71 137 93 202 185 15 
44 90 127 133 202 14 
7 24 243 70 900 10 
Borden 20 43 115 76 280 12 
5 16 220 26 420 12 
77 120 56 170 121 13 
11 31 182 50 354 12 
4 16 300 45 1050 14 
31 69 125 109 252 15 
17 41 141 63 271 11 
Gora Predects.............. 24 47 86 258 13 
Detroit Edison.............. 1 54 122 126 195 261 14 
ve 23 57 148 78 239 12 
22 59 168 107 386 14 
sis Ce Eastman Kodak............ 36 88 144 185 414 14 
8 26 225 54 575 16 
19 40 110 56 195 13 
eats a 8 19 138 42 425 12 
Sarees reese 44 83 89 104 136 11 
| 52 117 125 180 246 13 
sh Tots: 10 30 200 60 500 12 
10 19 90 35 250 12 
34 60 76 91 168 13 
16 36 125 55 244 13 
20 47 135 84 320 14 
14 31 121 50 257 11 
9 22 . 145 58 545 13 
20 42 110 69 245 14 
tent a 20 42 110 71 255 14 
ees Public Service N. J.......... 29 60 107 96 231 15 
eas 26 40 54 54 108 13 
foe 2 10 37 270 63 530 13 
Si ee 8 14 75 20 150 13 
as 20 31 55 52 160 13 
fete 15 36 140 72 380 14 
lee : 9 22 144 37 311 14 
Aes | 21 52 148 152 624 12 
15 35 133. 107 613 13 
eas Sea || 22 45 105 72 227 14 
54 


4 Brooklyn Union Gas — 


High Yielding Equity 


* Reflecting the close control of operating expenses 
which Brooklyn Union Gas has attained, it suc- 
ceeded in turning in the most favorable earnings 


exhibit in its history for the depression year 1931. 


Will 


this record be maintained during the current year? 


By JAMES C, DE LONG 
Editorial Staff, Tue Financta WoRr.p 


HE present 10 per cent yield basis 
for Brooklyn Union Gas common 


reflects not so much uncertainty 
over maintenance of the present $5 
annual dividend or near term earnings 
prospects of the company, as the de- 
moralized conditions of the financial 
markets. The company is one of the few 
enterprises which succeeded in turning 
in a more favorable earnings exhibit in 
1931 than in the preceding year, net 
earnings last year rising to an all time 
peak of $5.7 millions, equal to $7.64 per 
common share, as compared with net of 
$5.3 millions, or $7.25 in the previous 
year. Thus earnings of 1931 represent a 
dividend coverage of about 152 per cent, 
a very conservative margin for a utility 
equity and one which lends some assur- 
ance as to future disbursements. The 
improvement in earnings which took 
place in a year of extremely depressed 
business conditions furnishes a striking 
contrast to the exhibits turned in by the 
great majority of utility operators; this 
accomplishment, however, while some- 
what out of the ordinary, reflects rela- 
tively stable gross which has varied but 
little during the past several years, and 
retrenchment steps taken by the manage- 
ment in reducing costs of operating the 
business. 


Low Operating Ratio 


Brooklyn Union Gas has been furnish- 
ing artificial gas to 32 wards of Brooklyn 
and Queens, N. Y., for upwards of 40 
years. While this period has witnessed 
many changes in the methods of gas 
production and distribution, the turn- 
over in physical facilities occasioned by 
such changes have become less frequent 
in recent years so that production and 
distribution costs have been stabilized 
at a relatively low figure. The company 
has been quick to recognize and apply 
such evolutions that have proved practi- 
cable and as a result it now enjoys the 
lowest operating ratio of any major enter- 
prise in this field. It recently placed in 
operation its new Greenpoint coke oven 
and water gas units, constructed at a cost 
of about $35 millions, and is gradually 
retiring its less efficient operating units, 
which has proved an important factor in 
reducing operating costs during the pres- 
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The 


ent period of reduced revenues. 
effects of this modernization program is 
clearly revealed by the declining operat- 
ing ratio during the past 5 years. In 
1927, 77 cents of each $1 of gross revenues 
were absorbed by operating expenses, 


maintenance, taxes, ete. In 1930 this 
had declined to 70 cents and in 1931 to 
68 cents for each $1 of gross. The in- 
come account for the year 1931 particu- 
larly reveals the measure of control of 
operating expenses which the company 
commands. Gross revenues last year 
declined $402,611 from the preceding 
year, whereas net earnings increased in 
the amount of $310,070 over 1930 net. 
This means, in effect, that for each $1 
loss of revenues, $1.77 was saved in 
operating and other expenses. 

The chief reason for the relative stabil- 
ity of gross revenues even during the 
depression period lies in the fact that the 
company has a comparatively small indus- 
trial load even in normal times. Al- 
though the city of Brooklyn ranks high as 
an industrial center, the majority of its 
industries are of the assembly type, en- 
gaging in little primary processing which 
requires fuel in large amounts. The most 
important industrial customers of Brook- 
lyn Union Gas are bread bakers and coffee 
roasters, whose business has been but 
moderately affected by economic condi- 
tions of the past three years. In the 
domestic field, which is the company’s 
most important market, demands for gas 


have decreased among certain classes 
but this has been partially offset by 
increased use by other consumers who 
have added to gas household appliances 
during the period. In 1931 gas appliance 
sales were the largest in the history of the 
company and this trend is continued 
during the current year. For the first 6 
months of 1932 gas appliance sales gained 
$54,846 or 5.3 per cent over 
the corresponding interval of 
1931. In territory such as 
that served by Brooklyn 
Union Gas, where population 
growth has reached the ‘‘de- 
creasing rate’’ stage, expan- 
sion in sales and earnings de- 
pends to a large degree upon 
increased per capita con- 
sumption, which can _ be 
accomplished by aggressive 
merchandising efforts. The 
company has recognized this 
condition and is meeting the 
problem with its own appli- 
ance sales organization which 
operates in conjunction and in 
harmony with local dealers in 
the territory. 


Due to the demoralized con- 
dition of the bond market dur- 
ing the past several months, 
the company had provided for 
new capital requirements of the business 
through bank borrowing. Balance sheet 
dated December 31, 1931, revealed notes 
payable of $7.7 millions, the bulk of which 
represented short term bank loans. As a 
result of this method of temporary 
financing, the company reported a work- 
ing capital ‘deficit at the end of last year 
of $3.4 millions. Last week, however, 
there was sold to bankers $10 millions 
first lien and refunding mortgage 5 per 
cent bonds which mature in 1957. The 
proceeds realized from the sale of this 
issue, which should be in the neighbor- 
hood of $9.3 millions, will be used to 
retire floating debt of the company and 
for other corporate purposes. The com- 
pany should now have a working capital 
of about $2 millions, which appears ade- 
quate for present needs. Funded debt 
now amounts to $49.3 millions as com- 
pared with fixed property account of 
$109.2 millions and capital stock of $37 
millions, which is represented by 741,086 
common shares. This financing removes 
any doubt as to near term financial opera- 
tions, and the company has no maturities 
until February 1, 1940, when $264,000 
Citizens Gas Light consolidated mortgage 
5s fall due. ‘ 

Net earnings for the 12 months ended 
April 30, 1932 amounted to $5.3 millions, 
equal to $7.23 per common share. In 
view of the rather liberal dividend 
policy which the company has pursued 
(Please turn to page 67) 
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Oil Industry Profits and 
Finances 1931 


ITH the development of the 
Seminole producing district late 
in 1926, a period of overproduc- 
tion and low prices was ushered in upon 
the oil industry that resulted in a year 
of poor earnings in 1927. That year 
was characterized as one of depression in 
that industry and the recovery in 1928 
and 1929 to the approximate levels of 
1925 and 1926 was witnessed with great 
relief. 
However, the drastic decline in prices 
. and profits that followed in 1930 and 
1931 was so severe as to make the difficult 
period of 1927 appear in retrospect as a 
comparatively prosperous time. This is 
clearly brought out by the following 
figures based upon the accompanying 
statistical data and a similar compilation 
for the earlier years (which is not repro- 
duced here on account of space limita- 
tions) : 


By C. C. BAILEY 
Editorial Staff, Tue FinanciaL 


Percentage of 
Net Earnings to 
Period Total Assets 
8.4 
4.2 
Five-year av. ...... 4.5% 


It appears that the 1927 results ap- 
proximated the average for the five years 
and even exceeded 1930 by an appreciable 
amount. The companies included in the 
tabulation represent the leading and 
strongest units in the American pe- 
troleum industry, and have combined 
total assets equal to substantially more 
than half of the estimated total invest- 
ment in the industry in this country. 
They may be regarded as the most favor- 
ably situated by virtue of their past 
records of successful achievement and 
their present strongly entrenched posi- 


FINANCIAL RESUME OF LEADING 


tion; and for such a group the average 
return of 4.5 per cent must be considered 
rather meager for a business involving the 
many factors of risk that are encountered 
in the production of oil. Even the 84 
per cent of 1928 can not be considered 
unduly liberal. 

The various declines in 1931 from each 
of the two previous years, as indicated jp 
the totals of the tabulation, are quite ip 
accord with logical expectations in view 
of the prevailing conditions. The drop 
in gross revenues was due almost entirely 
to declining prices, since volume of gaso- 
line sales gained slightly in 1930 and 
fell only slightly in 1931. Average gaso- 
line prices at refining centers in 193] 
were about 32 per cent below 1930 and 
45 per cent below 1929. By comparison, 
the declines in gross of 23 per cent and 
30 per cent were moderate. As was to 

(Please turn to page 67) 


OIL COMPANIES 


Total 
Assets 
(Less 
Depr. 
& Depl. 
Reserves) 


(000 omitted except in per share figures) 
Com- 
mon 
Cash Stock 
and Equity 
uiva- er 
ent Share 


Net 
Working E 
Capital 


Gross 
Reve- 
nues 


Net 
for 


Stocks Common Price 


$160,489 
160,197 
167,248 


Atlantic Refining.... 


$35,287 $6,107 
45,348 10,86 
54,656 12,963 


$51.49 
52.26 
53.70 


$98,252 
126,873 
153,520 


$1.00 ll 
2.00 


452,737 
482,723 


67.29 
74.16 
73.33 


98,059 14,094 
120,853 27,756 
117,749 16,231 


196,057 
257,200 
272,413 


423,670 
10,625 
44.490 


26 


201,364 
214,423 
145,385 


Pet... ......- 


5,911 5,296 34.72 
14,058 10,853 35.93 
19,209 7,258 39.36 


54,674 
58,852 
51,107 


45,576 
,041 
13,213 


wee 
338 


213,475 
216,552 
215,402 


Pure Oil* 


5,353 44.51 
45.12 
46.70 


56,312 
64,681 
76,889 


4470 
2,618 
6,540 


427,004 
471,913 
486,484 


18.07 
20.45 
21.72 


177,583 


Z 
=] 


d27,008 
d5,069 
17,573 


Socony-Vacuum..... 1,038,602 
960,851 


27.73 
25.10 
23.40 


d4,169 
44,142 
74,518 


Std. Oil of Calif. 


44.33 
45.64 
46.06 


80,866 
93,707 
102,241 


14,560 
37,675 
46,633 


Nh 


Std. Oil (Indiana)... . 


39.33 
39.77 
38.49 


214,898 
216,495 
143,385 


17,596 
46,371 
78,500 


Std. Oil (N.J.)....... 1,919,010 
1'770,994 


1,767,378 


585,238 48.99 
561,893 


613,079 


1,084,926 
1,381,879 
1.523 ,386 


| 


NS 


15,994 
15,087 
19,208 


33/483 : 


3,107 
7,745 
8,242 


‘al 


155,487 
197 ,694 
232,134 


138,827 
188,812 
213,262 


Q 


d9,954 
15,073 
48,318 


228,770 
248,302 
251,427 


Tide Water Assoc.... 


43,313 
57,089 
51,545 


96,265 
134,387 
175,923 


| 
2 


Z 
® 


202,186 
222,731 
211,207 


Union Oil 


47,676 
61,828 
58,851 


61,625 
88,975 
88,864 


338 


6,835,874 
6,836,204 
6,589,790 


0% 
+4 


1931—-chan¢ge from... 


1,626,549 

1,734,949 

1,809,023 
19 


592,031 
566,879 
624,374 


+15% 
§ 


b1,856,113 
b2,399,990 
b2,641,372 


—23 % 
—30 


—113% 
—106 


d Deficit. *Fiscal years ended March 31, 1932, etc. Pro forma figures for 1930 and 1929 based on combined figures for Standard Oil of New York 


and Vacuum Qil, predecessor companies. t Plus 2 per cent in stock. 
x Plus 9 per cent in stock. y Before inventory write-down. 
r cent in stock. f Prior to acquisition of Independent Oil & Gas. a 


company basis. 
w Plus 5 
for share 


§ Paid 50 per cent stock dividend March 15, 1929. 

z Plus stock dividends of 4 per cent in 1930 and 1 per cent in 1929. 
On Standard Oil of New York, predecessor company acquired on share 
. b Totals for nine com ies, excluding Shell Union, Socony-Vacuum, Std. of Calif. and Std. of Indiana because of lack of complete data. 


+t Figures for 1929 on parent 
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‘ 
hi 
3 th 
in 
th 
Earn- Divi- fa 
ings dends m 
Per Paid 
Share _ Per Re- 
Com- Share cent di 
1930 2,743 1.02 
1930 2.35 tl 
1929 430,845 9.83 y 
OR 1930 0.71 
£1929 4.95 
1931 14,465 d0.51 4 
1930 16,261 0.18 
1929 27,396 1.52 
Shell Union........... 1931 70,282 36,923 223 4 
1930 73,470 25,550 d0.56 f 
1929 105,005 58,730 1.26 | 
261,166 59,328 f 
+1929 914,130 264.565 26,436 
1931 590,730 14,505 19 i 
1930 610,296 15,723 
1929 604,724 27,195 
1931 762,730 89,163 301,338 19 
neha 1930 801,184 88,135 457,106 
+#1929 697.234 122,692 hy 
42,151 
1929 241,986 48.49 120,913 | ( 
95,447 2,809 40.75 69,175 | 27 
eae 1930 94,141 1,731 40.14 98,334 
pace 1929 88,473 1,716 39.71 86,008 
Texas Corp..........._ 1931 543,330 43,553 40.30 10 
1930 581,897 63,382 43.60 
1929 609,853 77,654 45.19 _ 
1931 14,003 18.49 d5,819 
ee 1930 15,380 20.33 8,751 
1929 9,521 20.09 14,001 
ge ERR 1931 16,764 37.55 y3,054 2 9 
aan 1930 17,932 40.53 9,605 22 
1929 13,202 42.59 15,020 3.56 22 
| 
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SWITCHING 


reasons desire to maintain their 

funds over the next year or so in 
highly liquid form, short term bonds of 
the highest grade rating offer an ideal 
opportunity for conservative investment. 
The primary objective of placing funds 
in this type of security is to assure the 
safety of principal, although another im- 
portant advantage at the present time is 


1 
Pree those investors who for various 


_the opportunity of securing a yield in 


excess of that obtainable on short term 
paper and bank deposits without weaken-, 
ing the safety feature. Despite the un- 
favorable conditions existing in the capital 


markets, there are a number of leading . 


corporatiops which will experience no 
difficulty in meeting near term maturities 
either through refunding operations or by 
making payment from substantial cash 
reserves. The bonds presented herein are 
all selling slightly above par but despite 
the small premium demanded the net 
yield to maturity is in excess of the rates 
prevailing for short term funds in the 
money market. 


4 Epison Evectric ILLUMINATING, famil- 
iarly known as Boston Edison, enjoys the 
unique distinction of being one of the very 
few publie utility enterprises having no 
long term funded debt. The company has 
followed the policy of financing part of its 
construction needs with short term note 
issues which have been refunded from 
time to time with the issuance of new 
notes or paid off through the proceeds of 
additional stock issues. At the close of 
1931 total funded debt consisted of $70 
millions of short term notes, $20 millions 
due on October 1 and $20 millions on 
November 1 of the current year. In an- 
ticipation of these maturities the company 
sold $30 millions of new notes in April, 
and the balance has been raised by the 
sale of an additional note issue. 

Boston Edison supplies without compe- 
tition and with no time limit on franchises 
the entire electric power and light service 
in Boston and 39 near-by cities and towns 
having a total population of 1,332,000. 
In addition it sells energy in bulk to 11 
other electric light companies and munici- 
palities and to two interurban electric 
railways. Operations also include distri- 
bution of steam in Boston, the facilities 
for this service having been increased 
approximately 25 per cent last year. 
Gross and net income have evidenced a 
steady upward trend in the past decade, 
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By RALPH E. BACH 
Research Editor, Tus Financtan WorLD 


1931 being the first year in which net 
failed to score an increase over the pre- 
ceding year. Gross revenues, however, 
increased last year despite the prevailing 
business depression and lower rates for the 
company’s service. Higher taxes and a 
decline in non-operating income resulted 
in a decline of 1 per cent in net income as 
compared with a more severe decline for 
the industry as a whole. 

The 5 per cent notes in the amount of 
$20 millions due on May 2, 1935, provide 
an excellent medium for short term invest- 
ment, and are currently quoted at 100144 
to yield a net return of about 4.8 per cent. 


4 Corn Propvucts first mortgage 5s due 
May 1, 1934, offer a safe medium for the 
investment of short term funds. The 
company’s only funded debt is repre- 
sented by this issue, which is outstanding 
in the amount of $1.7 million. Net work- 
ing capital at the end of 1931 was approxi- 
mately 26° times the amount of funded 
indebtedness. Cash on hand equaled $5.6 
millions and market value of securities 
amounted to $14.9 millions. In addition, 
the bonds are secured by a first lien on the 
company’s plant at Argo, Ill., and by a 
second lien on the plant at Edgewater, 


.N. J. Total assets of the company are in 


excess of $121 millions while interest 
charges alone were earned 121 times 
in 1931. 

Corn Products Refining is the leading 
factor in the manufacture and distribu- 
tion of a varied line of corn products. The 
major portion of the company’s business 
is the sale in bulk of various corn deriva- 
tives while about one-third of tonnage 


. volume consists of packaged products sold 


under widely advertised brand names. 
Earnings have shown a high degree of 
stability in recent years, reaching a peak 
level in 1929 of $15.6 millions and de- 
clining to $10.7 millions in 1931, reflecting 
lower prices and generally reduced pur- 
chasing power. 

The first mortgage 5s are currently 
quoted at 103 to yield a net return of 
about 3.4 per cent to maturity. 


4 Detroit Epison supplies the entire 
residential and commercial electric light- 
ing and power requirements in Detroit 
and adjacent territory and steam heating 
in the central business district of the city. 
Sales of electric energy contribute about 
95 per cent of gross revenues. The terri- 
tory served by the company is highly 


industrialized, with the automotive and 
affiliated industries accounting for the 
bulk of activity. Industrial and wholesale 
users consume about 40 per cent of total 
electric output and, in view of the sharp 
recession in industrial activity, revenues 
from this source have declined moderately 
in the past several years although residen- 
tial business has increased following inten- 
sive efforts of the management to cultivate 
this field as a partial offset to fluctuating 
industrial demands. Earnings of the 
company have expanded sharply in the 
past decade, reflecting principally the rapid 
growth of the automotive industry, reach- 
ing a maximum in 1929 from which a re- 
cession of approximately 13 per cent has 
been witnessed in the last two years. 

Total funded debt of the company out- 
standing at the close of last year was 
equal to $129 millions, or about 46 per 
eent of total capital and surplus. Fixed 
charges were earned 2.92 times in 1931 
and 2.86 times in 1930. The only early 
maturity of the company is the issue of 
$10 millions first mortgage and collateral 
trust 5s due January 1, 1933, currently 
quoted at 101346 to afford a net yield 
under 3 per cent. 


4 GENERAL Motors ACCEPTANCE, Ccon- 
trolled by General Motors Corporation, 
was formed for the purpose of provid- 
ing credit facilities exclusively for that 
company’s distributors and dealers and 
purehasers of its products. Domestic 
business consists of financing sales to dis- 
tributors and dealers, through which 
transaction the corporation acquires 
promissory notes representing an unpaid 
balance of wholesale purchase price. Paper 
so acquired bears the endorsement of the 
distributor. Under its retail plan the 
company purchases obligations of retail 
buyers covering unpaid balances of pur- 
chase price, and retail paper of this nature 
bears the endorsement of the dealer. The 
wholesale and retail paper purchased is 
secured by motor vehicles or other prod- 
ucts which are adequately protected by 
insurance. Of total funded debt of ap- 
proximately $57 millions there are out- 
standing $25 millions of 5 per cent gold 
notes, due 5 millions each March 1, to 
1936 inclusive. The serial maturity due 
on March 1, 1933, is currently quoted at 
10058 to yield about 4.05 per cent to 
maturity. The series due on March 1, 
1934, is quoted at 9954 to afford a net 
return of about 5.24 per cent. 
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/THE WEEK IN BONDS 


POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


in German and other foreign bonds 

in the week ended July 9, carrying a 
number of important issues to prices 
approximately double their 1932 lows, it 
was not surprising that the market for 
these bonds turned reactionary last week. 
However, most of the foreign bonds 
which participated in the spirited ad- 
vance of the week before continued to 
sell far above their lows recorded earlier 
in the year. Brokers with foreign connec- 
tions report that much of the buying of 
European dollar bonds in recent weeks 
originated in financial centers on the 
other side of the Atlantic. The French 
have bought in large blocks of their dollar 
bonds from time to time over the past 
two years, and London has been a large 
buyer of United Kingdom 5\%s. Pur- 
chases in this market have been for both 
government and private account. Opera- 
tors in European centers not subject to 
severe foreign exchange restrictions have 
also accounted for some of the turnover 
in New York in German dollar bonds, 
and other European issues. 

German government, state and munici- 
pal obligations, as well as a number of 
German corporation bonds, have been 
quoted in New York at prices far below 
the quotations in German financial 
centers for their reichsmark equivalents. 


[i VIEW of the sensational advances 


Name of Issue 


BONDS CALLED THIS WEEK 


Name of Issue 


Note: 
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Youghiogheny & Ohio Coal Co.......... 
Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 


“pat 1914-1927 1928 1929 1930 “ 1931 * 1932 ‘Average Jan. Feb. Mar. Apr. May June Jaly:Aug. Sept. Oct. Nov. Dec. 
| Prices 
HH | 
| | 


KEY: Average 40 Bonds. Commercial Paper, === New Offerings (Daily Average) 


Edited by GEORGE H. DIMON 


Under normal conditions, arbitrage would 
eliminate most of the price discrepancies, 
but arbitrage operations are not feasible at 
this time in view of the stringent control 
of foreign exchange by the Reichsbank. 
The latter institution, struggling to 
maintain adequate balances in dollars 
and other important foreign currencies, 
refuses to sell foreign exchange either to 
German companies which are desirous of 
buying in their dollar bonds at drastically 
deflated prices, or to speculators and in- 
vestors who would, of eourse, prefer to 
buy the bonds in the American markets. 
Consequently, only those German com- 
panies and individuals who have concealed 
holdings of dollar exchange are in a posi- 
tion to take advantage of the lower prices 
on the New York and other exchanges. 
Second grade and speculative railroad 
bonds continue to sell at ‘‘receivership 
prices” and rally only upon the publica- 
tion of some news which is construed as 
favorable which, in most cases, consists 
of an announcement to the effect that 
some ¢arrier has obtained a loan from the 
Reconstruction Finance Corporation. 
New York, Chicago & St. Louis 6s, due 
October 1, 1932, advance sharply from 


time to time on premature rumors of 


arrangements for meeting the maturity, 
only to react sharply after a day or two 
of sharp gains. Most other active rail- 


NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less than $1,000,000 are not included) 


Brooklyn Union Gas Co. first lien & ref. 
Edison Electric Illuminating Co. of Boston... 
Massachusetts, Commonwealth of........... registered 3 1932-41.... 


road bonds have recently been quoted ing 
comparatively narrow price range. 

The report of the Reconstruction Fi- 
nance Corporation covering operations 
through June 30 showed total authorized 
railroad loans of $213.8 millions, actual 
advances amounting to $145.6 millions, 
and repayments of $6.1 millions. The 
latter figure was doubtless a surprise to 
many pessimists who have been severely 
critical of the security for Finance Cor 
poration loans to railroad companies. 
Proponents of the proposals for authoriz- 
ing R. F. C. loans to the railroads for the 
purpose of buying in their own bonds at 
current drastically deflated market prices 
are calling attention to the recent sinking 
fund operations of the Chicago & Eastern 
Illinois as an example of what could be 
done with a relatively small amount of 
money. TheC. & E. I. bought in $680, 
000 principal amount of its general mort- 
gage 5s for the May 1 sinking fund pur- 
chase at a cost of only $76,800. However, 
purchase of bonds at such extremely low 
prices is possible only as long as the public 
is ignorant of the company’s intentions 
and resources available for the purpose. 
In order to permit large scale purchases 
with R. F. C. funds at prices any- 
where near current levels, the Finance 
Corporation loans would have to be kept 
secret. 


Amount Interest Offering Yield or 

Offered Date Price Basis % 
»709,000 F.& A. 100 6.50 
10,000,000 M.& N. 98 5.14 
... 25,000,000 JI&J. 99.62 5.20 
2,744,250 M.& N. 


Amount 
3 $66,000 
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HETHER you are wet or dry, 
Wis suppose that the Volstead 

Act was modified 'next week to 
permit the sale of light wine and beer. 
What would happen? 

Those who have given some time and 
study to the possibility of repeal or modi- 
fication have made many predictions. 
They foresee the reopening of thousands 
of ancient breweries, the immediate 
change of near-beer manufacturing to that 
of real beer, and a rejuvenation of the 
farmer and the grape grower. They pic- 
ture vast fleets of motor trucks running 
around the country delivering kegs and 
eases of bottles, and more trucks pouring 
in from Canada loaded down with some 
beverage. The railroads would share in 
the transfer of millions of bushels of grain, 
hops and grapes which must be moved 
from vineyard and farm to winepress and 
brewery. A virtual armada would descend 
upon the ports of the Atlantic Seaboard 
laden down with hogshead, keg and demi- 
john of English ale, German beer and 
French wine. 

In other words, it would appear that 
the country will immediately be flooded 
with millions of gallons of now unlawful 
beverages from both within and without 
its borders, all seeking to quench the thirst 
of America and also to pick up the profits 
which should accompany such a major 
change in law. To the investor this is a 
very interesting picture and one which 
may not only whet his appetite but also 
his desire for a new field of speculation. 
To the ‘‘get-rich-quick”’ stock promoter 
the possibility of modification and repeal 
creates a new lure to attract the dollars of 
those who would like to become “beer 
barons”’ in a small way. 


Where Are We Going? 


NDER the title ‘‘Where Are’ We 
Going? some of the serious thoughts 

now engaging the attention of all are dis- 
cussed by Thomas Temple Hoyne, finan- 
cial editor of a prominent Chicago news- 
paper. In the opinion of the author, who 
is a writer of note on economic subjects, 
the prospects of our capitalistic system 
are black indeed unless a way is discov- 
ered to disentangle it from the evils it 
has gathered unto itself. Hoyne holds 
that the inability of the system to 
remedy the great depression it has pro- 
duced is due to continuous accumulation 
of debts and increase in taxes. For this 
reason they both will have to be tapered 
down to meet the present capacity to pay. 
‘“‘Where Are We Going?” (published 
by the Economic Feature Service, Chi- 
cago) is an interesting book, especially 
when it presents some of the author’s 
theories by which a remedy could be 
provided to solve the perplexities of the 
capitalistic system. His proposal of a 
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By A. WESTON SMITH, Jr. 


Associate Editor, Tuk FinanctaL WorLD 


News releases have been simmering 
with reports that some of the country’s 
largest breweries will be ready to produce 
beer ‘“‘at a moment’s notice.”” Milwau- 
kee’s three largest brewers, Schlitz, Blatz 
and Pabst, are preparing to add men and 
equipment. Anheuser-Busch of St. Louis 
and Chicago, Cleveland Sandusky of 
Cleveland, Independent Brewing and 
Pittsburgh Brewing of Pittsburgh, and 
others have been méntioned as probable 
leaders of the ‘‘new” industry. A repre- 
sentative from the Pilsner Breweries of 
Pilsen, Czechoslovakia, is in the United 
States for the purpose of finding distribu- 
tors for the beer of his firm and several 
German breweries. But the shares of 
most of these companies are closely held 
and not available to investors. And if 
they could be purchased, which would be 
desirable as an investment? There is little 
or no information concerning the financial 
status and earnings of the American 
breweries, and those which do report 
naturally present a rather sad picture. 

From the standpoint of conservatism it 
would appear that the investor would 
pursue the wisest course by considering 
the indirect beneficiaries of modification 
and repeal. There are two outstanding 
and well established industrials which will 
share in the change when it comes, and 
meanwhile they enjoy a substantial de- 


gold embargo, his method of regulating 
debts, guaranteeing bank deposits, the 
issuance of a new form of money which 
automatically would reduce itself and 
which would form the collateral of a new 
Government bond are novel suggestions, 
even if one cannot agree with him in his 
conclusions. The principal value derived 
from this small book that so confidently 
subscribes itself to the founding of a new 
economic world is in Mr. Hoyne’s indis- 
putable conclusion on debts and taxes. 


v 


Financial Gnats 


ALKING of rackets, the legal pro- 

fession is not free from such an incu- 
bus. In that field it assumes what is 
known in law as barratry, or methods by 
which lawyers work up eases for them- 
selves, a practise that is unethical and 
unbecoming the profession. Hardly a 
week passes but what the newspapers 
record some application for a receivership 


mand for their products in many other 
divisions of general industry. These are 
Owens-Illinois Glass, the largest manu- 
facturer of bottles in the world, and 
Crown Cor’ & Seal, the leading maker of 
caps and seals in the world. In addition, 
these companies manufacture and sell 
machinery and equipment for filling, 
packing and wrapping the bottle and 
applying the cap, seal and label. They 
also produce the wood and fibre boxes and 
cases used in packing all kinds of bever- 
ages, as well as other supplies which are 
a necessary part of the business. 

Of the two stocks, Owens-Illinois Glass 
appears to be in the better position in that 
it is earning its dividend of $2 annually, 
which affords a yield of 10 per cent at 
present prices on the New York Stock 
Exchange, around 20. Profits have been 
well maintained with the equivalent of 
$2.20 a share reported for the fiscal year 
ended March 31, 1932, against $2.32 a 
share in the previous fiscal year. Finan- 
cial position is strong with $17.2 millions 
of current assets over 9 times current 
liabilities of $1.8 millions. 

Crown Cork & Seal is in a rather more 
speculative position in that the company 
is not now earning its $1.20 annual divi- 
dend, which at present prices, around 12 
on the New York Stock Exchange, affords 
an indicated yield of 10 per cent. Earn- 
ings for 1931 equalled only 80 cents a 
share, against $2.39 a share in 1930, and 
the report for the first quarter of 1932 
revealed a net loss of 27 cents a share 
compared with a profit of 4 cents a share 
in the first three months of 1931. Finan- 
cial position, however, is strong with cur- 
rent assets of $5.8 millions over 6 times 
current liabilities of $891,747. 


or some other form of legal estopage 
based on a few shares or a few bonds. 
The procedure is not difficult to pursue, 
for under allegations any charges can be 
brought and a corporation put to the ex- 
pense of defending them. However, in 
this particular respect no injury could be 
done if it could be limited to the action 
itself, but that is not the case. 

The harm from such selfishly inspired 
actions arises in the unsettlement they 
cause in the minds of the holders of securi- 
ties, which the corporations are powerless 
to check. We talk of reforms, and as long 
as we are in that frame of mind would it 
not be as well if this type of racketeering 
were checked by making it impossible for 
suits being brought unless they repre- 
sent a sufficiently important number of 
interested security holders? The property 
rights of the majority should be protected 
against a small minority, especially when 
it is bent on establishing a sufficient 
nuisance value by obstructive methods 
to make it worth while settling the cases 
out of court. 
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BuLLs 


AMONG 


AND 


THES 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American & Foreign Power 4 “C” 


“Although total operating revenues at par 
of exchange showed a decline of only 2.8 
per cent for last year, depreciation in 
foreign exchange rates during 1931 re- 
sulted in a drop of 17 per cent when ex- 
pressed in United States dollars, and the 
net result of American & Foreign Power’s 
operations for the twelve months was a 
deficit of about $4.90 a share of common 
as against earnings of approximately $1.02 
a share for 1931, allowing for full pre- 
ferred dividend requirements. The fact 
that per share earnings decreased by a 
much larger amount than the 17 per cent 
drop in revenues would suggest is, of 
course, due largely to the comparatively 
top-heavy capital structure of the com- 
pany. As previously reported, the com- 
pany’s heavy bank loans and the loan 
from the parent Electric Bond & Share 
have been extended, and restoration of at 
least a part of former foreign exchange 
levels would materially aid earnings (as 
expressed in dollars) even though sales 
of current were to show no gain. 


American Machine & Foundry’s August 1 
payment will place the common stock on an 
80-cent dividend basis as compared with the 
$1.40-rate previously paid. 


American Tobacco 4 “B+” 


Although publishing no interim earnings 
statements, it is understood that Ameri- 
ean Tobacco’s earnings for the first half 
of this year were in excess of those of the 
latter six months of 1931. Wholesale 
prices of cigarettes were the same during 
both periods, and government tax figures 
would suggest that consumption has 
lagged in recent months, but American 
Tobacco is reaping the benefits of lower 
leaf prices, increased sales of lines other 
than cigarettes, and lower advertising 
costs. Currently quoted around 50, the 
class B shares are selling for about 5% 
times 1931 earnings to yield 12 per cent 
on the basis of the $5 regular and $1 extra 
dividend rate. 


Higher crude oil and gasoline prices are 
aiding Atlantic Refining’s earnings, and it 
is expected that figures for the second quar- 
ter of this year will show about 80 cents a 
share on the common as against 17 cents 
in the initial three months. 


Auburn 4 


Reasserting its old speculative leadership, 
temporarily at least, Auburn last week 
was bid up more than 12 points (26 per 
cent) in a single trading session. Follow- 
ing that display of strength there ap- 
peared the company’s earning statement 
for the quarter ended May 31, which 
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showed a loss of about $152,000 for the 
three months as against a profit of 4 cents 
a share for the quarter ended February. 
A year ago Auburn showed quarterly 
earnings of $10.24 a share and 98 cents a 
share, respectively. For the five months 
ended May, Auburn’s estimated produc- 
tion was about 8,000 units as against 24,- 
400 for the same period of 1931, and the 
difference between those figures, together 
with the lower prices which have prevailed 
this year, furnishes sufficient explana- 
tion of the drop in earnings. 
prospects over the remainder of this year 
are none too favorable, but the company’s 
working capital of about $60 a share will 
permit it to survive until better business 
conditions materialize. 


Baltimore & Ohio is expected to show a $4.5 
million deficit for the first half year, but 
results in the latter half should make up 
that deficiency and permit the road to show 
fixed charges earned. 


Armour 4 


One of the numerous beneficiaries of the 
rising trend of hog prices during recent 
weeks, Armour’s senior stock issues have 
been in better speculative demand the 
past week or so. While higher prices 
mean that the packing companies must 
pay more for their pork supplies, inven- 
tories, which have been acquired at recent 
lower levels, can be sold at materially 
improved quotations, thus affording a 
wider margin of profit. The improve- 
ment, however, comes late in the com- 
panies’ fiscal year, which usually ends 
October 31, and it is a question as to how 
much of the deficits which were probably 
incurred in past months will he wiped out 
by the recent improvement. 


American Power & Light earned $1.41 a 
share of common in the 12 months ended 
May 31 as compared with $2.50 a share in 
the preceding year. Neither the company 
nor its subsidiaries have any bank loans 
outstanding. 


Central Aguirre 4 =— 


One of the few stocks recently to attain a 
new high price for the year, Central 
Aguirre has heen benefiting from the 
advance in sugar prices which has occur- 
red during the past several weeks. Al- 
though sugar prices are yet far from a 
level which would permit the average 
company to show satisfactory profits, this 
company operates in Porto Rico and thus 
escapes a large part of the tariff burden 
which must be borne by the Cuban 
companies. Earnings of $1.52 a share for 
the year ended July 31, 1931, were slightly 
in excess of the present $1.50 dividend 
rate. 


Earnings 


Colgate-Palmolive 4 “C+” 


With the market price of the common 
stock having been in a declining trend 
for several weeks, Colgate-Palmolive- 
Peet has apparently stabilized around 10 
to 12, following a reduction in the dividend 
rate from $2.50 to $1 annually. Not only 
have the soap companies recently reduced 
prices, but earnings can hardly be aided 
by the new 5 per cent excise taxes which 
are now levied, and which in most in- 
stances are absorbed by the manufac- 
turers. Colgate is reported to have been 
spending more than a million dollars a 
month for advertising, and it was deemed 
advisable to reduce the dividend rate 
rather than cut down advertising and run 
the risk of losing competitive ground. 


Consolidated Laundries’ second quarter 
earnings showed a slight improvement over 
the figures reported for the first three months 
of the year. Results for the initial period 
were equal to 27 cents a share, and for the 
latest period, to 28 cents a share. 


Continental Baking 4 


As predicted in the analysis of the baking 
situation which appeared in the June 1 
issue of THe FinanctaL Wor the 
companies engaged in this industry are 
finding it increasingly difficult to make a 
profit. Consolidated Baking was able to 
show only $3.10 a share of 8 per cent pre- 
ferred stock for the 25 weeks ended June 
18 as compared with earnings of 11 centsa 
share of class A common stock in the 
corresponding 1931 period. Competition, 
price cutting and declining demand have 
more than offset operating and wage 
economies and lower raw material costs. 
The crying need of the industry remains a 
new merchandising angle or selling appeal. 


Delaware & Hudson’s rail properties are 
expected to show substantiat losses this year, 
but the strong financial position of the hold- 
ing company and its investment income 
could easily support a dividend of $4 or $5 
a year. 


Detroit Edison 4 “B+” 


Recent tapering off of automobile produc- 
tion is not helping this utility company, 
but prices of around 55 appear to be tak- 
ing too gloomy a view of the situation in 
the light of indicated current earnings of 
about $7.50 a share. The $8 dividend is 
not being covered, and a revision to 4 
lower basis is probable, but even a $5 rate 
would afford a yield of more than 9 per 
cent on present prices. About 40 per cent 
of Detroit Edison’s output goes to indus- 
trial users, and because of the highly in- 
dustrialized territory served, it is prob- 
able that the other 60 per cent is rather 
sensitive to business conditions prevailing 
in the area. 
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General Motors 4 “By 


With sales of 46,148 units to domestic 
dealers in June, bringing the total for the 
second quarter to 341,751 (as against 
625,674 a year ago), earnings estimates of 
around 10 cents a share are being made. 
Such a result would compare with 17 
cents in the first quarter and $1.22 a share 
in the second quarter of 1931. In view of 
the exceedingly keen competition from 
Ford and Plymouth, Chevrolet has been 
holding up comparatively well, but the 
earnings from this division can hardly be 
expected to carry other lines which are 
not so fortunately situated as to price 
class. Sales of dealers to users continue 
to run ahead of sales by the corporation, 
indicating that dealers’ stocks are being 
used up and no unwieldy inventory prob- 
lem exists. With prospects for the second 
half of the year none too favorable, the 
permanency of the current $1 dividend 
rate remains in doubt, but the price of the 


- company’s common stock goes far toward 


discounting a further drastic revision 
downward. 


General Electric is starting work on the 
production of a new oil burner at its Pitts- 
field (Mass.) plants, with a public an- 
nouncement of the new line expected some- 
time this month. 


Inter. Rapid Transit 4 “D+” 


With a decision one way or the other on 
the matter of unification of New York 
City’s transit facilities apparently ap- 
proaching a head, securities of the lines 
which would be affected have recently 
been comparatively buoyant in price, but 
still have far to go before approaching 
what might be regarded as respectable 
levels. Interborough’s 6 per cent note 
issue, for instance, last week was quoted 
around 20, despite the fact that it becomes 
due September 1 of this year. If the pres- 
ent unification plan is adopted, these 
notes will receive $50 in cash for each 
$1,000 par. Assuming that they were 
to be paid at maturity, a purchaser who 
bought a $1,000 note at 20 on July 15 
would receive the equivalent of $17 a day 
during his ownership, exclusive of interest, 
but the risk obviously offsets even a possi- 
ble yield of that size. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Nile Sound Bonds ...... 25 
Il. ... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Loew’s 4 
A price of 39 for Loew’s preferred stock 
last week brought that issue down within 
striking distance of the $35.60 per share 
earned in the 28 weeks ended March 12. 
Although Loew’s is one of the few remain- 
ing motion picture companies whose 
operations continue to show a profit, its 
securities have not been able to withstand 
the implications of continued loss of box 
office revenues for the industry and the 
prospects of financial readjustments neces- 
sary to rehabilitate other units in the 
same line. Its wholly owned subsidiary, 
Metro-Goldwyn-Mayer, has scheduled 
the production of 48 feature films for the 
1932-1933 season, including ‘‘Strange 
Interlude” and ‘‘The Good Earth.” The 
ability to give the public outstanding box 
office attractions, is the principal factor 
explaining Loews comparative earnings 
success. 


Lorillard is the latest cigarette company to 
make price concessions on tins of 50s, a 
15 per cent “‘gratis deal’’ to distributors of 
Old Golds going into effect last week. 
Reynolds, however, has made no change on 
Camels in packages of 50. 


Nash Motors 4 


An exceptionally strong cash position is 
the reason Nash can continue dividend 
payments in the face of extremely small 
earnings. Although the dividend has 
again been reduced, this time to a $1 
annual basis, earnings for the three 
months ended May 31 amounted to only 
11 cents a share. However, even that 
showing was an improvement over the 


results for the preceding quarter, which 
returned about 7 cents a share. Esti- 
mates place the company’s production for 
the first five months of this year at about 
the same level as a year ago, approxi- 
mately 17,000 units. Lower selling prices, 
of course, are the reason that earnings 
have not held up to 1931 levels. 


National Biscuit's earnings for the second 
quarter are expected to be considerably 
below the 60 cents a share shown in the 
first three months of the year. The present 
$2.80 dividend rate can be regarded as none 
too secure, despite a strong financial position. 


National Steel 4 “C+” 


Earnings of 28 cents a share in the first 
quarter of this year placed National Steel 
in the position of being the only large 
company in the industry to cover divi- 
dend requirements, and current estimates 
are that figures for the second quarter 
will show this record maintained. Indica- 
tions are that National is getting a sub- 
stantial share of Ford business, and high 
efficiency permits its plants to operate at 
very low cost. Regardless of what the 
latter part of the year may bring, the com- 
pany has established a record in the 
first six months which is unique in the 
industry, suggesting substantial restora- 
tion of earnings upon return of more 
normal general business conditions. 


Weakness in North American last week was 
probably due in part to a price decline in 
Detroit Edison, inasmuch as the former 
owns about 16 per cent of the latter’s stock. 
Reduction in Detroit Edison’s dividend to $6 
would mean a loss of only about 7 cents a 
share to North American. 


Union Oil 4 “C+” 


The first oil company statement for the 
second quarter was that of Union Oil, and 
showed the expected improvement. Ap- 
proximately 12 cents a share was shown 
for the three months as against but 2 
cents a share for the same period of last 
year, but that gain did not prevent direc- 
tors cutting the dividend rate from 35 
cents a quarter to 25 cents. Cash assets — 
as of June 30 showed some decline from a 
year ago, but nevertheless, were equal to 
about $3.10 a share, or a third of the cur- 
rent market price of the stock. 


THE FINANCIAL WORLD'S CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Comperes 
With a With 
Year Ago Present 


Automobile, Passenger cS 
Automobile,Commercial 
Chemicals .........9 
“Coppers... 
Farm Equipment... . .B 
QFertilizer.......- 


Nore: No changes from last week. 


Current Future 
Earnings Earnings 
Compa mpa 
With a With 
Year Ago Present 


@ Electrical Kiquipment..D 
Food Companies... . 
GLeather and Shoes... . .B 
@Machinery and Tools . .8 
(Merchandisers. ..... .D 
QOffice Equipment ... 
@Public Utilities... . .B 


Current Future 
Earnings ‘ Earnings 
Compared Compared 
With a With 
Year Ago Present 


Railroads ......... 
@Railroad Equipment. 
QTire and Rubber... . 
Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 
S as compared with their respective positions one year ago. 
conditions in the near term 


of corporate 


present as a base. This indicator attempts to answer the question, how wi 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using 


future compare with the present? 
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CLEARER example of the irra- 
tional relationship existing between 
market prices and intrinsic values 
is to be found than the Chrysler situation. 
Present market value of this $180 million 
enterprise is approximately $55 millions, 
representing a decline of 91 per cent from 
the 1929 market appraisal of $644.6 
millions, yet in every respect except earn- 
ing power the company occupies a more 
favorable position than at any previous 
period in its history. Present prices 
completely ignore fixed physical assets 
and good will of the company and dis- 
count current assets, which include 
$46.2 millions in cash or equivalent, some 
13 per cent. Book value of the common 
stock at the end of March was equal to 
about 4 times present price of the issue 
while net quick assets as of that date 
amounted to $12.12 per share, or approxi- 
mately double present quoted value. 
Obviously at present levels the corpora- 
tion is worth more dead than alive; 
recovery, however, lies not in the diree- 
tion of dissolution but restoration of a 
modicum of faith to the investing public, 
more rational appraisal of fundamental 
values and the courage to act. 

The company’s business has, of course, 
been seriously affected by the economic 
storm of the past three years. Under the 
influence of sharply curtailed demand for 
motor cars and narrowing profit margins 
induced by keener competition, earnings 
have followed an irregular downward 
course since the first half of 1929. From a 


net profit of approximately $18 millions 
shown in that period, earnings have 
tapered off to such an extent that an 
operating deficit s indicated for the first 
six months of 1932. Although a small 
operating profit should be shown for the 
second quarter of this year, this was not 
sufficient to offset the loss of $2 millions 
shown in the first quarter. Unless condi- 
tions in the automotive industry improve 
materially over the next few months, 
the company will probably report an 
operating deficit for the full year 1932, 
the first time in its history that opera- 
tions for an entire year would result in a 
loss. 

In viewing operations of the company 
in relation to sales of the industry as a 
whole, it is seen that not only has it been 
able to maintain and improve upon its 
competitive position but has made a 
relatively more favorable showing during 
the past three years than any other single 
automotive manufacturer. In 1981 pas- 
senger car registrations in the United 
States declined some 30 per cent from 
1930 figures. Yet last year registrations 
of Chrysler built cars increased to 228,- 
459 from 224,581 in the preceding year. 
In 1930, 8.5 per cent of all cars registered 
in this country were of Chrysler manufac- 
ture. In 1931 this ratio had risen to 
13.2 per cent and this trend has been 
continued during the current year. Thus, 
while the company’s business has slumped 
considerably from 1929 peak levels, it has 


not declined in the same degree as auto-_ 


4 Bangor & Aroostook — 


Potato Road’s Earnings Up 


ITH tubers normally constituting 
WY crow a third of Bangor & Aroos- 

took’s annual tonnage, this line is 
appropriately known as the “potato 
road,” and its fortunes naturally vary 
according to the condition each year of 
the crop of this food essential in Aroostook 
County, Maine. The farm lands of that 
county are said to be the best in the 
country for potato cultivation, and that 
single product accounts for more than 
90 per cent of the road’s agricultural 
traffic. 

Because of the seasonal nature of the 
potato crop movement, Bangor & Aroos- 
took’s revenues and earnings fluctuate 
widely throughout the year, with the first 
four months and October usually account- 
ing for the heaviest traffic. This year, 
however, the movement has continued 
somewhat later than usual, and May’s 
$709,000 gross represented a gain of about 
23 per cent over that for the same month 
of 1931. As shown by the following figures 
on car loadings, traffic continued at com- 
paratively high levels throughout the first 
three weeks of June, thus forecasting a 


further gain in revenues and earnings for 
that month: 


1932 1931 
J 1,656 1,528 


The summer months always constitute 
a lean period for the road, and July and 
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August of this year are expected to be no 
exception, with operating deficits antici- 
pated for those two months. Neverthe- 
less, the road enjoys an adequate financial 
position, and most certainly will not have 
to resort to Governmental aid. 

The first bond maturity falls due in 
1935, and amounts to about $2.7 millions; 
entire funded debt amounts to only $17.4 
millions. Capitalization per mile is only 
$44,500 as against the average of about 
$80,280 for all of the roads in the country, 
attesting to a conservative financial struc- 
ture. At the end of May working capital 
was in excess of $2.1 millions (which is 
quite sufficient for this 614-mile line), 
with current liabilities amounting to only 
$701,000. 

Unless business takes a decided turn 
for the better in the near future, Bangor 
& Aroostook will be one of the extremely 
few Class 1 roads to show its current 
dividend rate covered in 1932. Dividend 
payments from 1928 to 1931 amounted to 
$3.50 each year, and earnings during that 
period varied from $9.27 a share to $2.68 
a share, with the latter figure applicable 
to the most recent year. Results for 1931 
did not cover disbursements, and the rate 
early this year was lowered to the present 
$2 basis. 

Revenues and earnings for the first 
three months of this year lagged behind 
the results for the corresponding periods 
of 1931, but both April and May showed 
impressive gains and, as stated above, 
further improvement should be witnessed 
in the June report. So far in 1932, the 


Chrysler’s Cash Resources at a Discount 


mobile sales as a whole. Some importance 
is to be attached to the fact that the com- 
pany has acquired an increasing percent- 
age of available business as the depres- 
sion progressed and there are reasons to 
believe that it will have no difficulty in 
maintaining this improved position with 
a return to more normal conditions in the 
industry. The present line of passenger 
automobiles gives Chrysler representa- 
tion in every price division and its two 
products in the low priced class place the 
company in an excellent position to com- 
pete with Ford and General Motors in 
this highly important market. 

The change in relative position of a 
motor manufacturer is a highly important 
consideration as it denotes the measure of 
engineering and sales ability of acom- 
pany, which, in the; final analysis, de- 
termines the degree of progress for that 
company. The ability of the Chrysler 
organization to produce lines which cap- 
ture and hold public faney is a basis for 
optimism in respect to the future. In 
addition, the company has the financial 
resources to continue its competitive 
efforts during any further period of lean 
profits, the duration of which will be 
determined by considerations not within 
the power of a single company to control. 
A resumption of more normal demand for 
motor cars, when it eventuates, should 
find Chrysler in a satisfactory position to 
capitalize on improved competitive status, 
which should result in restoration of 
former earning power. 


road’s performance has been as follows 
(in thousands, 000’s omitted): 


Gross Net Operating 

Revenues Income 
1932 1931 1932 1931 
January...... $671 $809 $242 $229 
February..... 631 775 207 260 
779 936 293 353 
827 789 368 270 
_ SRR 709 576 302 133 
5 Months.. $3,617 $3,885 $1,412 $1,245 


Thus, with the good start which Bangor 
& Aroostook has made, and considering 
the improved conditions which should 
result in the road’s territory because of the 
satisfactory state of the crop, it would 
appear that 1932 should show earnings at 
least equivalent to the $2.68 a share re- 
ported for last year. The present price of 
around 15 for the common stock appears 
unduly depressed because of the condition 
of the majority of the other railroads, and 
the 7 per cent preferred (which has an in- 
active market with present quotations at 
57% bid, 70 asked) is sufficiently pro- 
tected by earnings to warrant the opinion 
that the regular dividend rate is reason- 
ably well secured. Earnings on the latter 
issue amounted to $17.91 a share last 
year, and net income could suffer a 60 per 
eent decline from 1931 levels and still 
show preferred dividend requirements 
eovered. The consolidated refunding 4s 
of 1951 constitute the road’s most im- 
portant bond issue recently being quoted 
around 59 on the New York Stock Ex- 
change to yield about 8.3 per cent to 
maturity. Fixed charges were earned 1.77 
times last year. 
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cleared away and the invading 

army of Senatorial inquisitors has 
withdrawn its forces, the time is opportune 
for the New York Stock Exchange to do 
some reconnoitering on its own score, and 
find out to what extent its prestige with 
the public has been undermined. If the 
Exchange proceeds promptly to this work 
it may yet succeed in strengthening its 
defenses to meet whatever further on- 
slaughts its foes plan to make, as they 
have promised again to take up the task 
upon their return when Congress recon- 
venes in December. But that august 
body, sitting in lordly and saintly attitude 
over the world’s greatest security market, 
will not be able to mitigate its beleaguered 
position unless it is prepared to submit 
itself to a searching introspective analysis 
in a sincere and candid avowal of intention 
to find out to what extent is justified the 
fire of public criticism and resentment 
that has been leveled against it. The Ex- 
change cannot content itself with the 
smug defense that as a public market it 
cannot be held accountable for the abuse 
of its machinery by outsiders and specula- 
tors beyond the pale of its control. 


Ne that the smoke of battle has 


That kind of an alibi will not hold 
water. It would be viewed as a 
lame excuse in view of the public 
utterances and pamphlets issued 
at various times relating to the ac- 
tivities the Exchange has pursued 
to safeguard the public’s interest. 


A 


T MUST be conceded that as far as 
the investigation has proceeded, it 
has uncovered practises that have been 
far from ethical in character even though 
the Exchange itself was free from actual 
participation. These revelations at least 
indicate a lack of proper supervision or 
control over speculative activities. Such 
abuses may not have resulted from in- 
tentional neglect, but may have been 
the outgrowth of the tendency in an 
excessive speculative era to let well 
enough alone for fear that any action to 
control or check speculation might 
precipitate a dangerous crisis. As it 
now turns out, such a policy was a mis- 
taken one and the Exchange might as 
well admit it candidly and resolve that it 
will not be allowed to occur again. An 
honest confession of one’s errors is a man- 
ly way back to confidence. It is the only 
straight course to restore its business 
again to a normal basis, for as a market 
the public needs it, but won’t use it freely 
unless it is assured that it won’t be 
made the goat for manipulators or preda- 
tory pool operations. 


The Exchange cannot well claim it 
is not within its power to say what 
the value of a security should be. 
In a broad sense that is true, but not 
when a pool can succeed in putting 
the price of a non-dividend paying 
stock up to about five hundred times 
its earnings, as in the case of Radio. 


HEN con- 

fronted 
with such gross 
abuse of specu- 
lative machin- 
ery, it would 
seem that cer- 
tain checks and balances could be provided 
to check it to prevent mischief to the pub- 
lic’s purse. Very often the Exchange has 
taken the position that it should not 
strike a stock from the list when it is sub- 
ject to manipulative practises, because 
such an action would prove an injustice 
to the holders of the security. This is fre- 
quently a narrow view, for it results in 
injury to a great many for the benefit of 
the few and even the proportion of that 
benefit is questionable, for the rights and 
property of all the shareholders are equally 
injured in the net results. This has been 
conclusively demonstrated in the outcome 
of such exploitations as Advance Rumely, 
Dunhill, Brockway Motors, Indian Moto- 
cycle, and several other similar incidents 
which became the speculative footballs for 
notorious financial racketeers. The Ex- 
change must close the gates tightly against 
the repetition of such exploitations. 


The Exchange exercises a despotic 
control over its members. It could 
readily penalize any of them if they 
allowed themselves to participate in, 
or let their facilities be employed to 
make a market for a questionable 
purpose. This would prove an 
effective method to prevent gross 
abuses of its machinery. 


ile OTHER directions the Exchange 
could institute reforms of its own 
accord instead of waiting until they are 
forced upon it by legislation, as it is 
certain they will be eventually. It could 
enforce the publication of standardized 
earning statements; insist upon inde- 
pendent certified audits, and demand the 
issuance of more frequent financial state- 
ments. The Exchange has already taken 
forward steps in this direction, having 
seen the wisdom and the light from the 
revelations emerging from Ivar Kreuger’s 
gigantic swindle. While it is insistent 
that short selling is not unethical, it still 
has indicated by actions already taken, 
that in times of panic and grave financial 
crisis it is a menace to a nation’s security, 
instead of being a brake to a declining 
market, and it could pursue a further 
course in preventing it in the future, 
especially in connection with raiding 
operations and spreading of false rumors 
to abet these operations for the decline. 
There has been grave abuse of short sell- 
ing. In fact, the knowledge of it was 
what inspired the investigation. In such 
fields the Exchange can produce many 
reforms in its standard of trading, and if 
it goes valiantly to this task it will make 
unnecessary any outside control. It 
would also nullify the need of further 
probing if it was courageous enough to 
do its own house-cleaning. 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree om request. Ask for K6é 


(HisHoLM (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


i. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
Ss ERIAL BUILDING LOAN AND 
SAVINGS INSTITUTION 


195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 


Resources over $10,000,000.00, 


BUY GOOD SECURITIES 


Individual Issues 
Diversified Groups 


Partial Payments 


Ask for Booklet F.W.5 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 
70 Wall Street New York 


Established 1884 
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4 Missouri-Kansas-Texas 


Adjustment 5s 


justment mortgage 5s, 1967, were 

issued under the plan for the re- 
organization of the predecessor road, the 
Missouri, Kansas & Texas, in 1922. 
Bonds to a total of $57.5 millions were 
issued under the adjustment mortgage, 
but over $42 millions principal amount 
have been retired through conversion into 
preferred stock. The adjustment bonds 
were convertible into the company’s 7 per 
cent cumulative preferred stock at the 
rate of 10 shares for every $1,000 par 
value up to January 1, 1932, and in view 
of the higher return on the preferred 
stock and the large earnings reported by 
the M.-K.-T. through the year 1930, this 
conversion privilege appeared attractive. 
Partly as a result of substantial reduc- 
tion in the road’s bond capitalization 
effected through this conversion option, 
and partly because of the management’s 
policy of paying out only a small part of 
earnings in dividends during the pros- 
perous years of the past decade, the 
Missouri-Kansas-Texas is now in a rela- 
tively strong position, and should have 
no difficulty in weathering the depression. 
The capitalization of the ‘‘Katy”’ is well 
balanced, consisting of 44.6 per cent 
funded debt, 27.7 per cent preferred stock, 
and 27.7 per cent common stock. By way 
of contrast, another southwestern road 
which is now undergoing a capital read- 
justment involving sacrifices by its bond- 
holders, the St. Louis San Francisco, has 
a total of 72 per cent bonds in its capitali- 
zation. The Frisco converted its con- 
tingent interest bonds into fixed interest 
obligations in 1928. If it had effected a 


‘isstment morteare 5, 1967, ad- 


Copper Export’s Dissolution 
EVERAL important American con- 
trolled copper producers announce 
their retirement from the Copper Export- 
ers, Inc. These defections forecast 
either the end of this carvei or its organiza- 
tion in a different form. It came into 
existence as a central compact body, 
permissible under the Webb-Pomerene 
Act, to control more or less the price of 
the red metal sold outside the borders of 
the United States. However, the utility 
of the organization is now more or less 
destroyed by the enactment of a tariff of 
4 cents a pound on copper imported into 
the country. 

Foreign producers can see no ad- 
vantage in agreeing to any price mainten- 
ance or curtailment of production when 
our mistaken solons close our own market 
to them. The copper tariff. can not be 
expected to produce any increased 
revenue for the Government, as it was 
designed to do, considering the enormous 
surplus stocks now on hand and carrying 
no tax. This surplus must first be worked 
off before the tariff will produce any in- 
eome to the Government, but the levy 
helps the domestic producers by eliminat- 
ing competition. However, the irony of 
the situation lies in the direct injury it 
has caused to American holders of copper 
shares, for the most prominent copper 
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complete or partial conversion of its 
adjustment bonds into preferred stock at 

that time (@ conversion of this type would 
doubtless have been possible during the 
bull market), there would be no necessity 
for a recapitalization in 1932. 

The Missouri-Kansas-Texas has not 
yet found it necessary to apply for a 
Reconstruction Finance Corporation loan. 
At the end of April, 1932, its balance 
sheet showed current assets of $10.6 
millions as against current liabilities of 
$4.9 millions, with cash holdings of $2.2 
millions and time drafts and deposits of 
$1.2 million. The statement showed no 
loans or bills payable and no early bond 
maturities. Except for small amounts of 
equipment trust and underlying mortgage 
obligations, there are no bond maturities 
of significant size before the year 1962. 

Earnings of the M.-K.-T. fell off 
sharply in 1931 as a result of the effects 
of the depression on the road’s traffic. 
Net income for the year amounted to 
$1.01 per share of $7 preferred stock. In 
order to prevent a further drain on cash 
resources, dividends on this issue were 
suspended last December. As the decline 
in traffic and earnings has continued into 
1932, the question arises of how long the 
payments on the adjustment bonds will 
be continued at the full 5 per cent rate. 
The road showed a net loss for the first 
five months of 1932 amounting to over 
$1.1 million, and the deficit for the full 
year after all charges, including full ad- 
justment bond interest, is estimated at a 
little over $2 millions. Adjustment bond 
interest at the full 5 per cent rate requires 
a little less than $700,000 annually. Since 


v 


companies that fall within the ban of this 
tariff are almost entirely owned by our 


own investors. In enacting the tariff, 
Congress does not even succeed in robbing 
Paul to pay Peter, for it will produce no 
additional revenues for anyone nor 
stimulate the consumption of copper. It 
has proven an ill-conceived piece of 
tariff tinkering. 


Lowly Razorback 


HE hog, that lowly member of the 

farm’s livestock, is suddenly raised to 
eminence in the opinion of the farmer by 
what is happening to the price of his flesh. 
For more than a month it has been going 
up. So has cattle, but the hog is grunting 
more pleasantly and moving ahead the 
furthest. During last month it is es- 
timated that ham, pork, and even the 
hog’s squeal, appreciated nearly three 
hundred million dollars. 

That is quite a snug amount to find its 
way into the pockets of the farmer, who is 
badly in need of increased purchasing 
power. If it only lasts, and to it is added 
some appreciation in the price of other 
staples the farmer raises, the net result 
will be the lifting of gloom from our agri- 
cultural community. Blessed is the razor- 
back. May his flesh keep mounting 


interest on the bonds is cumulative, and 
the cash requirement is not large, it is 
possible that the October 1 coupon will 
be paid at the regular rate. 

However, it seems probable that this 
will depend in large part upon the 
operating results obtained this summer in 
the season in which the road normally 
experiences its heaviest traffic. If the 
results are disappointing, it appears 
likely that payments on the adjustment 
bonds will be reduced or suspended. In 
this connection, it must be recalled that 
the winter wheat crop in the road’s 
territory is abnormally small this year. 
The probabilities are that, unless there is 
a general up-turn in business activity this 
fall, the estimate of a deficit for the full 
year, as given above, will be fulfilled. 
This would mean that the road would show 
earnings equal to only about 65 per cent of 
fixed charges (not including interest on the 
adjustment bonds) for the full year 1932. 

Consequently, continuance of interest 
payments can not be regarded as being 
well assured on the adjustment 5s, and 
they must be regarded as being in a 
speculative position. However, in view of 
the road’s strong financial condition, it is 
in a relatively favorable position to com- 
bat the depression influences, and for this » 
reason the bonds appear to have long 
term speculative attraction. From the 
longer term viewpoint, the fact that the 
Katy can, if necessary, suspend interest 
payments on its adjustment bonds to 
conserve cash resources without precipi- 
tating any action looking toward a capi- 
tal readjustment, is a favorable factor in 
the outlook for the road’s junior securities. 


higher. It may lead other farm products 
to fall in line with its forward march. 


Gambrinus Favored 


HE mythical figure of a well hirsuted 

pudgy Teuton god sitting on a barrel, 
Gambrinus, he was called, is being taken 
out and dusted for active service again 
for adornment of places which devoted 
themselves to the sale of the amber and 
cooling brew, now that hope is gaining for 
modification of the Volstead Act. 

Wall Street, always alert for any signs 
of interest in any class of securities, is not 
allowing the grass to grow under its feet. 
It also senses the return of Gambrinus to 
popularity. So, in response to such an 
expectation, we notice an offering of a 
brewery stock, purely as a speculation and 
nothing else, at a value low enough to 
appeal even to the curtailed pocket- 
books of today. The nearer we get to 
possible elimination of the ‘‘How Dry I 
Am” act the more may we expect such 
offerings, but that will not mean that just 
because they are brewery stocks the 
gamble will be worth while. Even when 
Gambrinus was free to roam about with- 
out being told ‘‘you must not,’ brewery 
stocks did not give such good accounts of 
themselves as investments. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


4 


Tue Drakes of the Drake Hotel are being sued by brokers for ‘‘ welching”’ on a stock 
deal. . . . An unseasonal increase of 16 million kilowatt hours in electric output in 
week ended July 2 is at least half attributed to the Democratic convention all-night 
sessions with listeners-in burning both lights and radios. . . . That real gold on 
the American Radiator building dome did not come from Dome Mines. . . . Labor 
saving devices for transmitting telegraph messages have reduced employees in tele- 
graph offices 24.2 per cent since 1921. . . . Harvey Titcomb, prexy of Southern 
Pacific of Mexico, is dodging assassins because he introduced wage cuts. . . . Each 
Congressman breathes the equivalent of 1,333 pounds of ice in cold air each day from 
the Capitol’s air-cooler—and still the hot-air predominates. . . . Great Atlantic & 
Pacific is the world’s largest cigarette retailer. . . . Great Britain, France, Ger- 
many and Italy combined have the same number of Unemployed as U. 8. but it costs 
them $50 million weekly in doles. . . . 


Ex-Kine A.ronso is liquidating his New York Central holdings at any old price. 
. . . In 1929 there were 1,460 utility companies that went in the red for $32.9 mil- 
lions, for which privilege they paid $15.4 millions in taxes. . . . That Henry L. 
(Cities Service) Doherty suit against the Kansas Cityites would come in handy as a 
$54 million dollar entry of non-recurring profits. . . . Florida’s filmland, Sun City, 
went under the hammer for $100 during the week. . . . Cellophane blankets for 
sun bathing prevent burning while laying on the tan. . . . Dividend reductions and 
omissions in the first-half year numbered 1,843, eliminating over $1 billion of rein- 
vestment demand. . . . Vice-presidential nominee Garner and Secretary Mills like 
to play their poker cards close to the chest. . . . Mutual savings bank deposits are 
$1.2 billions higher than at the boom peak and total bank savings have topped the 
$29 billion mark. . . . Hoover’s Fourth of July“cheerio telegram from von Hinden- 
burg contained 108 words and it was prepaid, unlike some debts. . . . 


Tuerz are benefits in once ‘‘ having been”’ rich, W. K. Vanderbilt gets $353,987 and 
S. R. Guggenheim $87,730 refunds from the Treasury Department. . . . The radio 
chains are slashing salaries and reducing their staffs after throwing a million dollars 
worth of words into the ether from the conventions. . . . A seat on the Exchange is 
exempt in an alimony suit as a means of making a living—what alaugh!... . 
Ben Smith and Mike Meehan are back since the Senatorial Investigating Committee 
went on vacation and it leaks out that a recently resigned ambassador took his leave 
rather than appear before it. . . . The State of Florida is holding the bag with 
one-fifth of the State’s acreage in it. . . . After thirty years New York Central’s 
Twentieth Century Limited is still the most famous train in the World and the fastest 
for a long run of 961 miles. . . . There were more autos scrapped last year than 
produced. . . . U. S. Rubber has a new paper making process that permits litho- 
graphing on both sides of a coated sheet for the first time. . . . 


Noms GoverNorR RoosEvELtT has his breakfasts in bed and after the fourth 
ballot four intended pools in utilities tore up their plans. . . . Germany is trading 
coal for coffee with Brazil. ... A recent Lucky Strike broadcast featured as 
guest artist a well-known broker’s wife—everything goes in these times. . . . Louis- 
ville & Nashville has filed a petition to quit operating one of its branch lines in the 
Kentucky hills ruined by prohibition—and after all that convention ballyhoo. . . . 
It took 400 truckloads to move the gold from the old to the new Assay office and two 
New York City banks report over $3 billion in assets—not bad for a starving people. 
. . . For every dollar of net income, the railroads are paying $364 in taxes. . . . Now 
that the Kreuger penthouse has been rented you can buy his 50 mile-an-hour speed- 
boat for $5,000. . . . One air carrier has been denied authority to compete with an 
existing air carrier in Arizona. . . . S.S. Van Dine lost all his detective book royalties 
in ‘‘gilt-edge”’ bonds. .. . 


Pax Row .ey’s resignation as president of Manhattan Company is officially stated 
to have no connection with his testifying before the Hofstadter Committee. .. . 
The Blatz Brewing Company plans to spend $6.5 millions and Pabst Brewery $5 millions 
in the first year of non-prohibition. . . . Electrical Research Products has received 
the order for talking picture and radio equipment on the new super-liner S. S. Man- 
hattan. . . . Andy Mellon receives degree of Doctor of Laws from University of 
Edinburgh—who says the Scotch don’t give? . . . Tulsa, Oklahoma, has the heavy- 
iest clearance of air transportation in the country. . . . The additional penny on 
letters will cost New York Telephone $16,800 monthly, National City Bank about 
the same, and unless New York Central stops paying employees with checks twice 
a month the check tax will cost them plenty over the year. ... 
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Odd Lots 


Apportioning your buying 
among a number of different 
securities is an outstanding 
feature of Odd Lot Trading. 


In diversification lies that 
great margin of safety wel- 
comed by thoughtful inves- 
tors. 


This and many other advan- 
tages of Odd Lot trading are 
ope explained in our book- 
et. 


Ask for F. W. 534 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


New York 
Branch Office—11 West 42nd St. 


39 Broadway 


Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 

ANG Roy 
& 
SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


E 


@RESENTEO BY THOSE WITH REPUTATIONS TO MAINTAIN: 


551 Fifth Avenue (at 45th St.) New York City 


—Utilities— 
What Outlook Now ? 


Our latest market report 
sent free. Simply ask for 
Special Utilities Report 
AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


Sound $125 
Stocks—Now $5§ 


Ask for FREE Bulletin FWJ-16 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Complete 
Brokerage Service I 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


230 Park Ave. 
New York 


115 Broadway 
New York 
Branch Office 
L 1424 Walnut Street, Philadelphia, Pa. 
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Dividends 


Declared 


Company 
Allegheny Steel pf 
= Alli. Ins. 25c 

Am. Mach. & 


Powder 
Bangor Hydro-Elec 
Brockton G. Lt. C 


W. B.) Co. $1.75 
Cosmos Imper. Ltd., pf.. .8714c 
Edison El. Ill. of Bos _ 


Do special pf 
Kroger G Groc. & Bak. . 
Do 6% pf 


i oc 
McNeel Marb. Co pf.......... $1.50 
Melv’e Shoe, 1st pf 
Do 2d pf ($5) 
Mich. Cent. R. R 
Mich. Gas & Elec, 7% pr. In. 
Do $6 


$1.50 
Minneap. well Regulator... 
N. med 25c 


Nat'l '$2 
National Licorice $1.50 
Nat. Share Corp., A........... i 
Nat’! Tea 514% 

Newberry (J. J.) Co 7% pf... 
Noxzema Chemical 


Corp.. 
Procter & Gamble 
Ser. Nor. Ill. 7% pf. 


ublic Serv. pf. . 
meres Pub. Ser. A 
Do pf... 
Rockland Lt. & Pw... 
Roy Dutch (Am. sh) 
Ltd. 


Tide Wat. Oil 5% pf 
Toledo Edison 6° 
Do7 
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CENE:—The board room of the 
Phantom Corporation. Around a 
long mahogany table sit snugly in big 
plush chairs eight well groomed directors. 

Time: Several years hence. 

Arises the President. 

President: Ahem! I have called this 
special meeting to secure your authoriza- 
tion to acquire the plant and business of 
the Make Good Corporation. Your 
officers have acquired an option on the 
controlling stock for $150 a share. The 
purchase price involves an expenditure of 
$1,500,000 but the business warrants it 
for it would increase the net revenue of 
your corporation $1 a share. Mr. Secre- 
tary, you will poll the directors, but be- 
fore doing so allow me to add I heartily 
recommend the acquisition and you may 
record my vote in the affirmative. 

Mr. Secretary: Your vote, Mr. Doo- 
little. 

Mr. Doolittle: Aye. 

Mr. Secretary: Mr. Yessum. 

Mr. Yessum: Aye. 

Mr. Secretary: Mr. Softkoph. 

Mr. Softkoph: Aye. 

Mr. Secretary: Mr. Inline. 

Mr. Inline: Aye. 

Mr. Secretary: Mr. Withem. 

Mr. Withem: Aye. 

Mr. Secretary: Mr. Wantit. 

Mr. Wantit: Aye. 

Mr. Secretary: Mr. Public Director. 

Mr. Public Director: Mr. President, 
before I can record my vote in the affirma- 
tive in the interest of your stockholders, 
I must be given more details about this 
prospective purchase. 


The President Speaks 


Mr. President: I am only too happy to 
tell you anything, but there are certain 
details that must be kept confidential 
to assure the success of this deal. 

Mr. Public Director: What I would 
like to know is, first, what price per share 
the officers have paid for their option. 
Second, whether the net profits of the 
Make Good Corporation represent an 
average profit over a term of years, for 
at the purchase price it would take ten 
years for the Phantom Corporation to 
come out whole. Third, whether an in- 
dependent appraisal of the business and 
balance sheet has been furnished, since 
it has not been presented at this meeting. 

Mr. President: The first question, Mr. 


Public Director, I cannot answer for 
reasons already stated. ‘As to the second 
question; I am reasonably assured that 
the profits cover a reasonable number of 
years. To the third question I must 
answer that the Make Good directors 
are unwilling to furnish that information 
until they receive definite assurance from 
us that we will buy control. 

Mr. Public Director: Thank you, Mr. 
President, but I regret I cannot vote in 
the affirmative in the absence of the 
essential information on which to act 
intelligently, and in pursuance with my 
powers as the legal representative of the 
shareholders I demand that the terms as 
well as other vital information be sub- 
mitted to them for their approval or 
disapproval. 

Mr. President: We shall adjourn the 
meeting to another date when a decision 
will be reached whether to submit this 
proposition to the stockholders as de- 
termined by the special act under which 
the Public Director invokes his power. 


The Adjourned Meeting 


SeveRAL Weexs Later: The ad- 
journed meeting. 

Mr. President: I wish to inform the 
directors that due to the delay and the 
refusal of the Make Good Corporation 
to reveal confidential information, your 
directors have decided not to pursue the 
subject further and this makes it unnec- 
cessary to submit the proposition to 
shareholders for their approval. 


AAA 


Thus concludes a phantom meeting of 
a phantom corporation operating under 
special legislation proposed by THE 
FinanciaAL Wortp providing for public 
paid directors representing the stock- 
holders. It reveals how under such direct 
protection no private deals, inside profits, 
or high handed transactions could be 
carried through in secret. The stock- 
holders would have the final say on any 
subject the public directors think should 
be submitted to them for their considera- 
tion. 

Until shareholders can be assured of 
a direct participation in the affairs of 
their corporations, it never will be pos- 
sible to hold firmly in check questionable 
transactions. 
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- Hidrs. of 
pt. 1 Aug. 15 
ly 10 July 8 
4 July 20 
| 1 July 10 
ly 15 July 1 
Brown Shoe pf...............$ wz. 1 July 20 
Bunte Bros. pf...............$ 1 July 25 
Canadian Pub. Ser. Corp. 644% K3 
Cen. Rib. Millspf............% pt. 1 Aug. 20 \ 
Cent. Pw. & Lt. 7% pf....2....8 1 July 15 
Central Ill. See. pf... 1 July 20 
Cluett, Peabody & Co... »....., wz. 1 July 21 => 
ig. 15 July 30 
ug. 1 July 11 
grees ly 1 June 20 
hly 1 June 20 
Faultless Rubber.............. t. 1 Sept. 15 
Felin (J. J.) & Co. Inc. p.......$ ly 15 July 10 
Fibreboard Prod. pr. pf. .......$ wz. 1 July 16 
Fitchburg G. & El. Lt. ......... ly 15 July 1 
General Cigar. ............... ug. 1 July 16 
ily 31 July 15 
Grant Lunch Corp............. ily 31 July 31 
De Harrisburg Gas Co., pf.........$ ly 15 June 30 
ea: Hartford Elec. Lt.............6 ug. 1 July 15 
ppt. 15 Sept. 15 
Homestake Mining............ ily 25 July 20 
Honolulu GasCo.............$ ily 20 July 15 
Honolulu Plantation. .......... ily 11 June 30 
oe Humberstone Shoe............. ug. July 15 
rae: Inter. Cig. Mach...... ......3 u July 20 
Kress ug July 20 
Sept. 20 
Lawhbeck Corp. pf............8 July 20 
ee Lazarus (F. & R.) & Co., 616% 
Loew's Boston Thea........... July 23 
Loose-Wiles Biscuit............. July 22 
Marathon Shoe pf.............$ July 1 
June 15 
July 8 
July 15 
July 21 
July 15 
ip July 15 
July 15 
July 25 
July 20 
July 20 
July 20 
July 12 
June 30 
Aus. 16 
Aug. 16 
July 20 
Se Perfection Stove.............. July 20 
Plymouth Cordage...........$ June 30 
Portld. R.R.(Me.)...........$ uly 16 
Potomac Ed.,7% pf.........-$ uly 20 
uly 25 
Public Serv. of Northern ($1 
uly 22 
Sevannah Sugar..............$ uly 15 
ena Shell Trans. & Trading (Am. 
Squibb (E. R.) & Sons......... uly 15 
Taunton ily 1 June 15 
pie Teck-HughesGold............ ug. 1 July 15 
ug. 1 July 15 
ug. 1 July 15 
‘ung-Sol Lamp ug. 1 July 20 
ergy Union Oil of Cal.............. ug. 10 July 18 
Bere United Lt. & Rys. (Del.), 7% pr. 
ug. 1 July 15 
aly 1 June 28 
Utica Gas & Elec$6pf........$ ug. 1 July 20 
Virginia Elec. & Power 6% pf. . .$ Ppt. 20 Aug. 31 
Rie Worthington Ball Co.B.........25¢ .. July 15 June 30 
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OIL INDUSTRY 1931 


concluded from page 56 


have been expected, the drop in net was 
much sharper than in gross and an 
aggregate deficit after charges was sus- 
tained by the industry last year. 

It is only natural that net working 
capital should have decreased somewhat 
in such a difficult period, and it is perhaps 
remarkable that in the aggregate this item 
was down in 1931 only 6 per cent from 
1930. Reductions in inventory valuations 
to the lower price levels would account for 
most if not all of this. Cash and equiva- 
lent decreased in 1930 but took a sharp 
upward turn last year, due to the facts 
that all but the most necessary develop- 
ment and expansion work was curtailed, 
and that the heavy bookkeeping charges 
which are customary in this industry 
represent no drain on cash. 

The total asset value shows a small 
gain over the two-year period, which is 
accounted for by changes in accounting 
practise of Socony-Vacuum and Standard 
Oil (New Jersey) and not by any actual 
increase in invested capital in the in- 
dustry. The difference is so small, how- 
ever, that general conclusions are not 
believed to be invalidated thereby. These 
two companies reported on a more com- 
pletely consolidated basis for 1931 than 
for the prior years, thus including in fixed 
assets the book values of properties of 
certain subsidiaries which had formerly 
been carried as investments at lower 


- values. 


Oils Resist Decline 


The declines in oil stock quotations in 
the past two years are not surprising under 
the circumstances, but it is worthy of note 
that recent prices have been slightly 
above the 1931 lows whereas the stock 
market as a whole has been running more 
than 40 per cent below its 1931 lows. 
This resistance of the oils to the declining 
market trend of this year reflects the im- 
proved statistical position of the industry 
due to control of operations, particularly 
in the production of crude. Oil prices 
are substantially above the low levels of 
last summer and above last year’s aver- 
ages. As a result, the majority of com- 
panies have been able to bring their 
operations back to a profitable basis. 
The industry still has excessive stocks, 
those of gasoline being more dangerous 
to the stability of the price structure. 
Crude output, however, appears to be 
well in hand, and if the present degree of 
cooperative control in the industry can be 
maintained, or improved, the reports for 
1932 should make much more pleasant 
reading for stockholders than those of last 
year, even though they can hardly equal 
the results of 1928 and 1929. 


BROOKLYN UNION 


from page 55 


during the past several years, it would 
seem that a further material recession in 
earnings would have to take place before 
a reduction in the present rate would re- 
ceive consideration. The close control of 
operating expenses which the company 
has attained places it in a favorable 
position to expand net profits commensu- 
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‘Telephone pioneering 
goes on 


Workers in the Bell System are 
still pioneers. They keep alive the 
spirit and tradition of the earliest 
developers of telephony. They are 
constantly seeking better materials 
and better uses for them. 

In the laboratory and in service 
development, telephone men are 
exploring new fields of usefulness. 
They are discovering new ways to 
give the telephone science wider 
application to modern business 


and social life, new and more 
diversified sources of revenue. 

This persistence in pioneering 
has played no small part in improv- 
ing the quality of voice transmis- 
sion and in raising the efficiency 
of service. Thus it has helped to 
give the public what is demanded 
in a day of close buying— greater 
value. 

May we send you a copy of our 
booklet, ‘“Some Financial Facts’? ? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


rate with the gains in gross revenues 
which should take place with a return to 
more normal economic conditions. From 
the longer term standpoint more definite 
optimism is warranted, as the company is 
a firmly entrenched factor in an industry 
supplying a prime necessity, the demand 
for which should increase in sympathy 
with population growth and rising stand- 
ards of living. 


v 


Pittsburgh United’s Position 


RMERLY Oil Well Supply, Pitts- 
burgh United holds 108,402 shares of 

U. S. Steel received in exchange for physi- 
cal assets sold to the steel company. It 
owns no other property. At a price of 20 
for Steel, Pittsburgh United’s block of stock 


has a market value of about $2.1 millions, 
equivalent to about $37 a share of the 
holding company’s preferred stock. Of 
course, the latter pays no dividends and 
probably will pay none for a number of 
months, at least, but its market price is 
less than half the value of the assets 
behind it. Current prices of about 15 for 
Pittsburgh United preferred discount a 
decline in the price of U. S. Steel to about 
8. Any material improvement in the 
price of the steel leader should, of course, 
find a much greater percentage gain in 
this preferred issue. So far as dividend 
possibilities are concerned, U. S. Steel 
common would hav; to be on a $4 
annual basis to provide sufficient for the 
preferred’s regular $7 rate, without con- 
— clearing up the arrears on the 


67 


2 
* 
4 
Sa = 
= 
a 
195 Broadway, New York City tee 
Y th ® 
/ 
a 
B\, 
Hee 


WEEKLY RECORD OF EARNINGS 


6 MONTHS ENDED JUNE 30: 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


Klein Company (Emil D.)............. $107,580 $0.65 $158,765 $1.29 
we d124,033 nil 257,121 1.31 
OF 1,500,000 0.34 1,900,000 0.43 
10 WEEKS ENDED JUNE 18: 
... ced 762,568 a0.11 1,164,663 al.31 
12 WEEKS ENDED JUNE 18: 
Consolidated Laundries............... 240,556 0.55 367,342 0.86 
12 MONTHS ENDED MAY 31: 
American Power & Light.............. 13,335,101 1.41 15,621 2.50 
Market Street Railway................ d2,3 nil 159.533 ac 
National Power & Light............... 10,363,706 1.59 11,201,644 1.73 
Pacific Gas & Electric................. 23,962,334 
6 MONTHS ENDED MAY 31: 
12 MONTHS ENDED MARCH 31: 
American & Foreign Power............ 13,975,858 p3.09 24,248,698 0.03 
12 MONTHS ENDED DECEMBER 31: 1931 1930. 
American & Foreign Power............ 16,246,930 p3.92 25,104,878 1.04 
United Business Publishers............ 30,361 p0.57 96,953 1.52 
a On Class A Shares. d Deficit. p On Preferred. 


Uncovering “Sambo” 


N THESE days of indiscriminate on- 

slaughts against everything in general, 
it is refreshing to find a public body 
that has not lost its head to the rabble but 
still clings firmly to the American spirit 
of fair play. For some months a non- 
descript organization styling itself the 
Utility Consumers and Investors League 
has been petitioning the Illinois Com- 
merce Commission to rescind the order 
permitting People’s Gas Light & Coke to 
issue bonds to refund maturing obliga- 
tions. 

The organization contended that the 
bond issue would produce an increase in 
rates and was detrimental to the interests 
of the security holders. This was a broad 
charge to make, despite the Commerce 
Commission’s answer that the bonds bear 
no relation to the rate structure. How- 
ever, the persistency of the hybrid or- 
ganization prompted the Commerce Com- 
mission to conduct an investigation to 
find out who was behind it, and whether it 
truly represented a large body of inves- 
tors, as its high sounding name would 
suggest. 

It is not necessary to probe very far 
into the lumber pile to find the colored 
gentlemen who were hidden behind this 
petition. Under advice of counsel, the 
officials of the organization refused to 
divulge names of members though they 
had to admit that beside a socialistic 
college professor with communistic lean- 
ings, and several attorneys who were 
capitalizing the organization for their own 
ends, it represented only 35 members. 
That little hornet’s nest was bent on 
impairing the investment of thousands of 
security holders. That thought con- 


cerned the organization little. It was out 
to make a record at a time when it is the 
concern of all fair-minded people to keep 
solvent corporations going. 


MEASURING PROFITS 


concluded 


from page 54 


would have value—not even gold. The 
other view, the only sensible one that can 
be taken, is that we are facing a hard and 
trying recovery. There will be many 
changes during the process. Mergers of 
necessity and in the cause of efficiency will 
likely feature the developments of the 
next few years. Overexpanded capitaliza- 
tions will have to be pared down to meet 
prevailing conditions. Dividends will 
have to be earned and held within safe 
limits of average earning power. Brag- 
gard and laggard managements will be 
supplanted by thinkers and workers. A 
business must be made to pay if it is to 
live. Every business is a composite of its 
product and personnel. These are the 
factors that the investor must measure 
in securities that have gone beyond the 
regular standards of value. 

Coneceding the point that a recovery is 
the only chance of our money retaining 
value, we can then proceed to the next 
two important considerations, namely, 
does the company produce necessary, 
useful and economical products and is it 
financially strong enough to outlive hard 
times for any further reasonable period? 
The list of leading stocks (see page 54) 
has been compiled, showing in compari- 
son with their present prices their average 
earnings over the five years of 1926 to 
1930 and per share earnings for the none- 
too-favorable year of 1931. Several of 
these stocks were not able to show any 
earnings in the past year and are not 
likely to produce any for the current year. 
Their prices have given liberal discount- 
ing to this unfavorable outlook. Just 
when the turn in earnings will actually 
come, no one can honestly predict, but if 
it does not come in the next few years 
even the most rabid pessimists will be 
disappointed. There are many other 
stocks in the list which up to last year 
were able to preserve a good portion of 
their average earnings of the five pre- 
ceding years. Some others were able to 


exceed that record of the better business 
years. Earnings for this year will be 
mostly poor, and the prices for the stocks 
say so. This same forward discounting 
will be applied when the first signs of 
recovery are at hand. Stock prices wil] 
not wait for the actual reports of better 
earnings. 

A study of this list of stocks suggests 
that with a recovery of prices to those 
levels already established in 1932, profits 
of from 50 to 300 per cent are not at all 
improbable. If it takes a year or two 
years to realize this average of 125 per 
cent enhancement of capital invested, 
would it not be worth the patience and 
small remaining risks involved? The 
1931 prices have been entered not so much 
as a promise but as a suggestion of what 
might be seen in time. We may be facing 
something entirely new in standards of 
normal business, but for the population, 
resources and wealth that are still ours, 
the year 1931 will not likely be the limits 
that will be reached when we put our 
fears behind us. 


Sound Stocks 


This tabulation of stocks can be re 
cognized as the bulwark of listed common 
shares and because of their relative sound- 
ness there is a comparatively smaller 
risk factor involved than in some of the 
lower-priced speculative issues. 
The greater risks attendant in the ex- 
tremely low-priced issues are, however, 
compensated for in the greater speculative 
profit possibilities and smaller capital 
requirements, as can be suggested if the 
following list of stocks were to return from 
present levels to their former 1932 prices. 
Affiliated Products 


American & Foreign Power........... 


Amer. Rolling Mil 3 

357 
Brooklyn-Manhattan................ 357 
242 
Commercial Solvents................ 193 
Commonwealth & Southern.......... 200 
Electric Power & Light.............. 460) 
General Railway Signal.............. 310 
National Power & Lit... 147 
Standard Gas & Electric............. 336 
460 


On the average, the better class of 
securities are presently selling on a basis 
of four times their normal earning power 
as reported in the years 1926 to 1930. In 
those same years they were able to com- 
mand prices that seldom were less than 
ten times earnings while the more popular 
issues held close to a fifteen times earnings 
price. It would therefore require that 
this same class of stocks sell on only an 
eight-times normal earnings basis for 
them to show profits of 100 per cent for 
the holder if bought at current levels and 
held over the next few years. Courage and 
speculation can not be separated if suc- 
cessful results are to be anticipated. The 
Rothschild fortune grew tremendously on 
the purchase of rentes when the streets 
of Paris were running red with blood. 
So were most fortune builders courageous 
enough to place their money when un- 
usual values could be obtained because of 
extreme conditions. We are living in 
such a period. 
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Railroad 
Topics 


Carloadings 
at New Low 


For the first time since the beginning of 
compilation of carloading figures on the 
present basis in 1918, loadings for a full 
business week dropped below 500,000 
cars in the week ended June 25, and there 
was a further decline in the week ended 
July 2. Carloadings usually show in- 
creases at this time of the year, due to the 
movement of the winter wheat crop and 
other factors. This year the movement 
of winter wheat is far below the average 
as a result of the crop failure in a large 
part of the Southwest. The decline in the 
week ended June 25, as compared with the 
two preceding weeks, must also be viewed 
in the light of the stimulation to traffic 
provided by the last minute rush of mer- 
chants to stock up before the new taxes 
became effective on June 21. 


Deficits in May 


For the first time in American railroad 
history, two of the three major groups 
into which the Class I railroads are 
divided showed an operating loss in the 
month of May. The Southern roads 
showed a net operating deficit of $264,686, 
the Western roads, $787,000. The East- 
ern railroads had net operating income of 
$13 millions, but this was a decline of 47 
per cent as compared with May, 1931. 


N NIMBLE hands, figures of- 
ten assume an undue superi- 
ority. 

To support a barefaced fallacy 
with figures makes it believable 
and dangerous. 

Because our foreign trade is 
only 20 per cent—that does not 
make us 80 per cent self support- 
ing, as some deft statistician 
tries to prove. 

Because a horse can run a mile 
in two minutes on his four legs is 
no proof whatever that he can 
run half a mile in the same time 
on two legs. 

If we shut our front door and 
start selling suspenders to our- 
selves we may find out, too late, 
that we have not enough 
trousers to support. 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week 


of 
one of the following {in 
the order named}: the 
automobile industry, 


the steels, ublic util- 
ities, railroads, and 
investment trusts. 


Sixty-five Class I railroads operated at a 
loss in the first five months of 1932, of 
which twenty-one were in the East, 
thirteen in the South, and thirty-one in 
the West. 


Store-door 
Delivery 


There appears to be a growing convic- 
tion on the part of railroad executives that 
institution of store-door delivery and 
pick-up of freight provides the best means 
for regaining traffic lost to other forms of 
transportation, and this type of service is 
spreading throughout the country. The 
latest converts are the railroads serving 
New York City. These carriers have 
announced institution of the service be- 


ginning September 15. \ 


New Scope for American 
Railway Association 


For more than 50 years, the American 
Railway Association has concerned itself 
almost exclusively with technical prob- 
lems, particularly in connection with the 
standardization and improvement of 
equipment. Its scope is now being ma- 
terially extended to include matters of 
general policy, discussion of which had 
previously been confined to the delibera- 
tions of the Association of Railway Execu- 
tives, and the possibility of a merger of 
the two organizations has been suggested. 
New efforts will be made to bring about 
a better degree of cooperation between 
the steam carriers so that ‘“‘self help’”’ in 
various forms may play a more important 
part in solving the railroads’ problems. 


“Czar” for 
Western Roads 


‘In the East it is expected that the: new 
cooperation will be effected through the 
suggestions” of an advisory committee, 
but the Western roads are prepared to go 
farther. Plans have been formulated for 
the appointment of a commission for that 
territory. Each railroad will be repre- 
sented by a director in the commission, 
but the body will be headed by a com- 
missioner whose powers will be wide and 
whose decisions will be final, according to 
reports available to date. Some of the 
aims of the new commission and the 
‘‘ezar” who will be at its head are the 
elimination of duplicating services, re- 
forms in methods of traffic solicitation, 
and a united front for lower prices in 
the purchase of equipment and supplies. 
This would seem to mean the elimination 
of much of the “reciprocal purchasing” 
which now means relatively high prices 
paid in order to obtain or retain the 
traffic of certain large shippers. 


United States 
Banking Corporation 


Dependable income is what 
counts today. 


The income of well managed chains of 
personal finance companies is depend- 
able because they deal in money, 
which is always in demand and not 
subject to depreciation, obsolescence, 
nor changes in style—no problems of 
idle plants, patent litigation, labor 
troubles, etc. 
The common stock of this chain of 
personal finance companies has a 
consistent record of monthly divi- 
dends—7c per share the first of each 
month yields 8% on the price of 
$10.50. These monthly checks help 
pay the living expenses of hundreds 
of stockholders—now as in 1929, 


Write for information 
HOWARD V. NOLL 


& COMPANY, Inc. 
Fiscal Agents 
132 Nassau Street, New York 


CAMELS 


Made fresh—kept fresh 
Never parched or toasted 
Smoke a fresh cigarette 


—Inv. Trust 
Wanted 


Ably managed trust, with well satisfied 
stockholders will absorb several trusts by 
merger or buy for cash, 
Principals only. 


President, BOX S. FINANCIAL WORLD 


Have You a Message? 


If you have a message about 
your merchandise or service 
that would interest approxi- 
mately 100,000 families in the 
wealthiest, large community in 
Canada, The Montreal Starcan 
supply the “audience” for you. 

The Star’s circulation covers 
99% of the English-speaking 
population in Canada’s 
Metropolis, and its advertising 
milline rate is one of the lowest 
on the American Continent. 


The Montreal Daily Star 
“Canada’s Greatest Newspa 
Montreal Canada 
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Order This Book 
NOW— 


“VALUABLE 
EXTINCT 
SECURITIES” 


O YOU realize that there 

are hundreds of securities 
which are considered obsolete 
and worthless by their owners, 
but that have, in many cases, 
substantial value? If you 
search your attic and strong 
boxes you may be able to locate 
some of these obsolete securities 
of all descriptions. No matter 
how old or presumably worth- 
less they appear to be, they may 
nevertheless possess value. 


UNIQUE 400 page cloth 

bound book was compiled 
and published several years ago, 
by R. M. Smythe. The title 
of his unusual book is “ Valuable 
Extinct Securities.”” This book 
the only one of its kind ever 
published, reveals the secrets 
of the obsolete security business. 
It lists more than 1,500 extinct 
securities (many of good value) 
compiled from the records of 
four of the principal obsolete 
security dealers in the United 
States. The book tells where 
and how to collect on these 
securities. The introductory 
remarks and the author’s per- 
sonal notes appearing through- 
out the volume present many 
interesting side-lights in the 
obsolete security business. 


Our Special Offer 


LTHOUGH many copies 

of this book have been 

sold at $5.00 each, we will for a 

limited time sell a copy post- 

paid for $2.50 to any reader of 

THe Financia Or, 

a copy of this book together 

with THe Financiat 

for one year will be furnished 
you for only $11. 


Book Department 


The Financial World 


53 Park Place, New York, N. Y. 


On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aluminum Co. of America “C” 


Recent weakness in Aluminum of Amer- 
ica is attributed to unfavorable produc- 
tion statistics. Production of the light 
metal in the United States declined 50 
million pounds in 1931 from the total 
of 177% million pounds in 1930. Value 
of the aluminum produced dropped to 
$37.2 millions, against $50.9 millions, 
but in contrast inventories of Aluminum 
Company increased to $42.2 millions at 
the close of 1931 as compared with $38.3 
millions at the end of 1930. To carry 
these increased inventories the company 
has had to borrow around $23 millions, of 
which about $18 millions were obtained 
last year, for loans payable at the close 
of 1930 stood at only $5.3 millions. 


American Austin’s meeting to cut its capital 
an half has been postponed to July 26. 


4 American Cigar 


Cigar manufacturing by American Cigar, 
formerly conducted in Cuba, is being 
moved to Trenton, New Jersey, where a 
new plant is being constructed. It is 
expected that the move will enable more 
economical production and as a result the 
company plans to reduce the price of its 
Coronas and other high grade cigars as 
much as 50 per cent. 


The recapitalization plan of Agfa Ansco 
has been approved by stockholders. Out- 
standing indebtedness will be refunded and 
additional working capital raised. 


4 Am. Cities Power & Light “D” 


Stockholders of American Cities Power & 
Light have approved the following 
changes in capital set-up: reduction of the 
par value of the class A stock to $25 from 
$50; a change in the class B stock to $1 
par from no par; reduction of the maxi- 
mum number of shares of class A stock to 
500,000 shares from 1.5 million shares; 
and a change in the conversion price of the 
class A shares into B shares to $17.50 
from $35. 


American Superpower has offered to pur- 
chase and retire up to 75,000 shares of its 
first preferred stock at $40 a share. 


4 Brazilian Traction _ 


Directors of Brazilian Traction, Light & 
Power have declared a stock dividend on 
the company’s ordinary shares at the rate 
of one fully paid ordinary share for each 
50 fully paid shares held by stockholders 
of record June 30, 1932. The shares 
comprising this stock dividend will be 
entitled to future dividends from Septem- 
ber 1, 1932, but no dividends will be paid 
on fractional shares. When such frac- 
tions are converted into whole shares the 
latter then will be entitled to all dividends 
payable after the date of conversion. 


4 Canada Cement “D+” 


Despite reports that the plants of Canada 
Cement would close down for the summer 
months it has been announced by the 
company’s president that there will be no 
change in the production program. Pre- 
sent operations have been scaled down to 
the smallest capacity level because of 
poor demand for cement. 


Canada Wire & Cable appears to be in line 
for a dividend change on its class A stock. 


4 Dominion Steel & Coal “a 


An order for 85,000 tons of coal has been 
received by Dominion Steel & Coal from 
the Canadian Pacific Railway for use in 
the Montreal District, and this will be a 
material help in the colliery section at the 
present time. Of this order, 80,000 tons 
represent new business and it is hoped 
that in the not distant future additional 
orders will be placed for coal in the 
Toronto District. 


Lower cigar prices as well as smaller 
volume are reflected in the 85 cents per 
share earned by D. Emil Klein for the half 
year ended June 30, 1932, against $1.28 
a share in the same period of 1931. 


4 Great A. & P. Tea “B+” 


Space has been leased by “A. & P.” in 
the St. Paul department store of Mont- 
gomery Ward as the first step in a plan to 
locate a number of the grocery chain’s 
stores in the larger units of the mail 
order company. The step was taken 
only after careful studies of the possibili- 
ties of this action and the success of this 
first store will determine future action. 
It is reported that Kroger Grocery has 
been very successful with its stores in the 
Sears, Roebuck system, and this de- 
velopment probably led to the tie-up 
between ‘A. & P.” and Montgomery 
Ward. 


A special meeting has been called to con- 
sider the dissolution of Lackawanna Securi- 
ties. 


A S wift “C47 
The sharp upturn in the prices not only of 
hogs, but lamb, veal and beef has given 
rise to rumors of substantial inventory 
profits for Swift and other big packers. 
It is hoped that the gain in prices is not 
a false boom which may peter out quickly, 
but investors would be well advised not 
to rush in and buy stocks simply on a 
turn for the better in commodity prices, 
which may prove to be temporary. 


Directors of R. C. Williams of (‘‘ Royal 
Scarlet” groceries) have deferred action on 
the common dividend until the August 
meeting. 
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THE TREND OF THINGS 


concluded from page 52 


whatever might be done thereafter would 
have to await Congressional sanction 
before becoming definite. —~ 


AAA 


Utility Stocks 


RICE declines in the utility group 
during recent weeks have been sharper 
than the slightly reduced earnings levels 
of most companies in the industry would 
appear to warrant, and have come at the 
time when utility gross and net earnings 
usually begin an upward seasonal trend. 
The cause is doubtless to be found in the 
growing agitation for lower utility rates 
throughout the country, and in fourteen 
states, as well as the District of Columbia, 
definite steps in this direction are being 
taken. A week ago Wisconsin Telephone 
Company was ordered to reduce rates by 
12% per cent by the Public Service Com- 
mission of that state, the decision attach- 
ing greatest importance to the ‘“‘reason- 
able worth’ of the services rendered 
under existing economic conditions and 
pointing to the decrease in the average 
family income during the past three years. 
Even if utility rate reductions become 
more general (which, so far, is by no 
means assured), it appears that the great 
bulk of utility common stocks are already 
selling at such low prices as to discount 
materially any such development, but 
discussion and publicity given to the 
matter will hardly help market prices 
during the current period of unsettle- 
ment. 


AAA 
Market Valuations 
the fact that many leading 


issues have since gone to new lows, 
the market as a whole gave stubborn 
resistance in avoiding levels lower than 
the one established at the start of June. 
Politics, Lausanne and world debt and 
monetary problems largely failed to 
arouse the market from its lethargy. 
During the week of July 6-13, market 
values were up $580 millions, according 
to Tue FinanciaL Index. To 
date, July has produced a gain of $1,130 
millions. The transactions in stocks re- 
mained a comparatively dull and listless 
affair, with an average monthly turnover 
of only 1.6 per cent. The ratio of loans, in 
its insignificant proportion of 1.4 per 
cent, portrays nothing more than a public 
interest dissipated by continued dis- 
couragement. The average price of all 
listed stocks is at $13 per share and the 
loans against them 18 cents a share. 


v 


The Debt Burden 


EBTS contracted at the high level 

of prices prevailing previous to 
1929 constitute one of the most pressing 
problems now confronting individuals 
and corporations alike. To meet them 
with the current diminishing income is a 
difficult task. There is no legerdemain 
by which it can be accomplished. In 
many cases this inability to meet these 
fixed obligations leaves no other way out 
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for the debtor than default unless the 
creditor is willing to accept a temporary 
moratorium until the debtor’s earning 
power is again restored. In some in- 
stances the insurance companies are 
assuming this considerate treatment, 
where, in case of farm and home mort- 
gages, it is shown that the debtor is in no 
position to pay. But in the case of taxes, 
both income and real estate, governments 
and municipalities cannot defer collection 
unless penalties are assessed, and that 
affords no relief to the debtors. They can 
escape them only through insolvency and, 
when this must be incurred, the creditor 
is not benefited but further injured, for 
what he can realize from the bankrupt’s 
assets is a mere bagatelle of his claims, 
because of the low level of prices at which 
all sort of wealth is today appraised. 
How to adjust the debt burden to exist- 
ing conditions is probably the weightiest 
burden now pressing down upon the 
people. If it could be temporarily eased, 
that relief could materially assist in 
bringing about recovery. Keeping assets 
alive instead of freezing them up is the 
most urgent question of the day which 
awaits solution. 


True: Yet Why? 


WALL STREET firm, long regarded 
as a specialist in Steel and supposed- 
ly in close touch with the powers that be 
in that corporation, points out in a study 
of the company’s securities that at their 
current prices they are selling much below 
their intrinsic value. It is not an opinion 
it expresses, but a conclusion drawn from 
an exhaustive study of the corporation’s 
assets. To a normal mind such facts 
reveal nothing new or sensational, nor in 
fact what is not generally known. 

Out of earnings alone in the course of 
its operations, Steel has plowed back into 
its property much more than the current 
market price for its common stock. But 
in face of necessitous liquidation and 
total decadence in purchasing power on 
the part of investors, intrinsic values are 
meaningless. They amount to so much 
gold in a desert waste remote from sources 
of employment—valuable but unusable. 
What is relevant to Steel’s value applies 
with equal force to many other securities. 

The French consider our attitude 
towards our securities a strange psy- 
chology. The Frenchman holds that fu- 
ture and past earning power bear a close 
relation to security values, a theory 
which we apparently ignore. We must 
plead guilty to this indictment of our loss 
of sense of proportion. But it cannot 
always be so. One of these days there 
will be a startling awakening from our 
distorted vision. 


Frisco May Show the Way 


F THE Frisco’s reorganization of its 
capital structure can be completed 
without a legal receivership, it may set a 
constructive example of how other capital 
readjustments can be brought about with-- 
out expensive cost and long delays. Under 
the chaperonage of the Interstate Com- 
merece Commission, which has approved 
the plan, Frisco will pare down its bonded 
debt and defer interest charges until the 
time is again here when the revenues of 
the company will sustain its operations. 
The Frisco’s management has made it 
plain enough to its security holders that, 


The Greatest Opportunity 
for Profit During 
the Past Hundred Years 


Defiation, liquidation, readjustment — how 
long will they continue? 

Will the coming year find us in the pains of 
fiat money panaceas, or will we start build- 
ing our capital anew? 


These questions—and many more—can be 
determined only by knowing the history 
; keeping abreast of current 


Never before has it been so necessary to 
read and understand economics and business 
principles. 

Our book lists are FREE. Bargains and 
low prices for this needed information. 
Send for them NOW. No obligation to 
buy because you receive the lists. 


Dixie Business Book Shop 
81 Nassau St., New York 


PRICE RANGER 


rovides a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference 


Write For Details 


Reamer Keller 
53 Park Place, New York 


DIVIDENDS 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50c per share 
on the outstanding Common Stock, 
— on August 1, 1932, to stock- 

Iders of record on Jul 15, 1932. 
The transfer books will not close. 


THOS. A. CLARK 
TREASURER 
June 23, 1932. 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston, 
located at Boston in the Commonwealth of 


SAMUEL R. RUGGLES, Cashier. 
June 25, 1932. 


unless the majority consents, a receiver- 
ship is unavoidable. Another feature 
of the plan is the avoidance of any minor- 
ity hold-out, as in the case of the St. 
Louis Southwestern, where 10 per cent 
of the holders were paid in full for their 
bonds. No such provision is incorpor- 
ated in the Frisco plan. It is all or 
nothing. 

The security holders can gain nothing 
from a receivership. In fact they will be 
worse off if it can not be staved off, for 
they would face an assessment to hold 
their interest in the property, which is not 
a prospect pleasant to contemplate with 
prices at their present low ebb. All this 
expense will they be saved and what is 
more important, the prospect of enhauce- 
ment in the value of their obligations from 
their current prices will be brighter. It 
is that factor which, when more fully 
understood, brightens the probability of 
success of the Frisco’s plan. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


PARTIAL PAYMENT PLAN—Individual issues or diversified 
groups of securities listed on the New York Stock Exchange may be 
— on the partial payment plan through an old established 

ew York Stock Exchange house. escriptive booklet upon request. 


AN OASIS IN THE DESERT—Is the title of an interesting booklet 
recently issued by a well-known company specializing in the securities 
of a personal finance business. This booklet explains why this type 
of business has enjoyed such stability, during the past two years. 
Send for your copy. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth. . 
Copy may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


A DOLLAR-TALK THAT WILL MAKE DOLLARS TALK BACK— 
Is the title of a folder issued by a building and loan association which 
shows graphically the amounts of money you can accumulate over 
specific periods of time through systematic mont hly saving. This 
folder is of special interest to those who want to be financially inde- 
pendent in their advanced years. Your copy sent without obligation. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


HYDRO-ELECTRIC SYSTEM—This corpora- 

_-tion has recently issued its Third Annual Report, which gives a 
detailed description of its properties, together with a colored map 
showing the territory in which it operates. Your copy sent upon 
request. 


*“LET’S STOP BEING BOOBS!’’—Is the title of an unusual! booklet, 
just published, which leaves little doubt as to the public's attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. 


INVESTMENT BULLETIN FOR THIRD QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive _— offerings are also included. Copy 
obtainable for the 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


“UNITED STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in the United States has pre- 
pared a special folder for the convenience of individual, institutional 
and corporate investors listing all issues of United States Govern- 
ment obligations and giving the salient features of each. A copy 
may be obtained upon request. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility groups 
has issued a booklet of 48 pages, in which is presented a description 
of the history and development of this prosperous corporation that 
came into existence in 1886 with assets of $8,000 working capital, 
and that now has assets of over $250,000,000. Investors will find much 
of interest and value in this booklet. Copy may be had upon request. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 


—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, 


Other than U. S. Govt. securities. 
A MISCELLANEOUS 


1932 
July 6 June 29 
$333 $342 
5a 3% 57.2% 
50.0% 50.7% 
A WEEKLY BANK CLEARINGS 1932 
(000,000 July 2 June 25 
New York Cit at $3,447 $2,435 
1,973 1,658 
1932 
July 2 June 25 
489, 373 498,799 


1,730 1,456,961 
% 15% 
40,631 50,958 


*Cram’s Report. 


A FOREIGN EXCHANGE 
1932 1931 
$63 E land. 33.344 
nglan 
Can.Dollar. 87.12c 


A COMMODITY 
1932 


Sweden 
Japan 
Argentina ft. ‘25. 19 


*Belga.  tPaper Peso. {Paper Milreis. §September futures (old 
contracts). #Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 
June 25 week 
EASTERN DISTRICT 1932 1931 


Baltimore & Ohio oe 33,050 49,636 
Chesapeake & Ohio 32,799 
Cleve., Cinn. Chicago & St. L.. 
Delaware & Hudson 
eens. Lackawanna & Western. 
N. Y., New Haven & Hartford. ... 
New York Central 
New York, Chicago & St. Louis... . 
Pennsylvania 
Pere Marquette. . 
Reading 


SOUTHERN DISTRICT 


Atlantic Coast Line 
Illinois Central 


NORTHWEST DISTRICT 
Chicago & Great Western . 
Chi., Milw., St. Paul & Pacific... .. 
Chicago & Northwestern 

Great Northern 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy. 
Chicago, Rock Island & Pacific. . 
Chicago & Eastern Lllirois 
Denver & Rio Grande Western. . . 
Southern Pacific 


St. Louis-San Francisco 

St. Louis-Southwestern 

Texas & Pacific 


(Compiled from American Railway Association figures) 
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1931 
$7,063 
Seve eposits—Outside New York City.... 10,824 10,994 13,988 
ie Loans on Securities—N. Y.C........ 1,647 1,696 2,803 
Loans on Sec.—Outside N. Y. C...... 2,985 3,049 3,862 
tInvestments—New York City........ 955 960 1,040 
tInvestments—Outside N. Y.C....... 2,251 2,277 2,687 
Total loans and discounts............ 11,116 11,263 14,636 
Total net demand deposits........... 10,799 10,925 13,604 
Total time deposits................. 5,542 5,542 7,176 
1931 
July 8 
$1,455 
84.2% 
90.0% 
1931 
July 5 
$5,991 
2,780 
1931 
July 5 
667,630 
1931 
ae i July 9 July 2 July 11 
eet: i Daily Av. Crude Oil Prod. (bbis.). 2.152.550 2,104,800 2,544,650 
ElectricPowerOutput (0OOK.W.H.) 1,3 1,603,713 4 
Steel Output (% of capacity)..... 33 % 
*Automobile Production (U.S8.A.). . 61,833 
1931 
July 12 July 14 
Coffee. ..$0.077% $0.06 % 
Copper... .05% 07 4% 
16] Cotton... .057 091 
5.26 Italy....... 5.09% 5.23 Flour.... 4.15 4.25 
13.90 Belgium*....14.01% 13.8934 | Gasoline. .10% -113 
23.82 Germany... .23.72 21.25 Tron... ..14.34 17.01 
14.069 Austria... ..14.00 14.05 Lead.... .027 .044 
/ 40.20 Holland...::40.2714 40.2834 | Rubber.: °0272 0.635 
/ 26.80 Denmark....19.27% 26.72 Silk..... 1.20 2.60 
26.80 Norway.....17.65 26.72 Silver.... 0.26 34 
he 26.80 26.78 Steel... . 26.00 29.00 
49.85 49.31 Sugar.... .04 0465 
42.45 30.93 Tin...... 0.21% 0.24 % 
12.17 Chile....... 6.06 12.09 Zinc..... .02 039 
— 
Change 
7% 
—34.2 
ere 3 —30.8 
—36.2 
—31.4 
—27.4 
-—29. 
—35.0 
—26.8 
—32.8 
—26.9 
—31.2 
Western Maryland. ....... 4,814 8,067 —40.1 
ifs 
Seaboard Air Line............... 7,904 12,516 —36.8 
4,258 5,256 -19.0 
20,093 30,227 —33.6 
26,104 38,804 —32.7 
9,230 15,959 —42.4 
. 28,447 32,251 —27.3 
ore 17,479 25,257 —30.8 
2,824 3,799 —25.5 
3 
SOUTHWESTERN DISTRICT 
ye : Kansas City Southern........... 2,872 4,353 —33.9 
Missouri-Kansas-Texas.......... 7,672 9,087 —15.5 
eee 18,261 26,397 —30.8 
10,143 14,594 —30.6 
3,693 5,500 —32.8 


No Investor Should Now Be Careless 
About Keeping Financially Posted 


PLEASE SOME INVESTOR FRIEND 


SHOW THIS TO 


HERE are times when it is particularly im- 

portant for every investor not to miss a 
single issue of THz Financia, Wortp. We are 
facing such a period right now—a period of 
many uncertainties but one of promise for the 
investor who will keep well informed. 


The world-wide business depression has left 
many unexpected consequences. The greatest 
care must still be exercised by investors during 
the next twelve months of what we believe will 
be gradual improvement. The betterment will 
not be uniform, nor will it affect all industries. 
It will pay you to keep your ear to the ground 
and to keep well informed on economic and 
investment trends and changes. A yearly sub- 
scription now will quite likely pay for itself 
many times during the next 12 months of 
readjustments. 


Our editors are making searching surveys of 
the most promising industries and companies 
that should prove helpful to our readers in the 
unfolding of genuine investment opportunities 
each month from now on. 


Tue Financiat Wortp each week, together 
with our invaluable monthly data book called 
“Independent Appraisals of Listed Stocks,” 
will prove very helpful in the months ahead 
in keeping you financially posted and ready to 
take advantage of unusually attractive oppor- 
tunities, which will be pointed out as business 
develops. 


Our monthly ‘“‘Independent Appraisals of 
Listed Stocks’’ enables you to find out im- 
mediately important facts about stocks on the 
New York Stock Exchange and the New York 
Curb, such as: 


Earnings per share for each of the past two 
years; 


Average earnings per share for the past 
five years; 


Latest reported earnings for the current 
year compared with the same period one 
year ago; 


Our ratings of A+, A, B+, B, C+, C, 
D+ or D; 


A brief comment outlining such important 
points as probable dividend changes, 
business outlook, etc.; 


Number of shares outstanding, funded 
debt, dividend rate, 


and many other points that come up almost 
daily in connection with the stocks in which 
you are interested. 


The privilege (given only to yearly sub- 
scribers) of writing for investment advice 
simply by enclosing a self-addressed stamped 
envelope with each inquiry is likely to be of 
great value to you now as well as later. By 
sending your subscription at once you will 
probably escape many future regrets. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES AUGUST 15TH 


(If you are already a subscriber, please show this to a friend} JL-20 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
fa} 52 weekly issues of The Financial World (Canadian and Name 
Foreign Postage, $2 extra}. : 4 


{b} 12 monthly editions of “Independent Appraisals of Listed | 
Stocks’”’—an indispensable manual full of vital investment Street No 
data and ratings. ; 


{c} Free privilege of writing for advice by enclosing a stamped, 
’ self-addressed envelope with each Inquiry. {Each inquiry 


must be confined toa single security.} City 
{d} An analysis of the strongest company in America’s sound- 

est industry. 


THE SCHWEINLER PRESS, NEW YORK 


} 
a 
} 
4 
4 
4 
i 
} 
| 
| 
j 
) 
1 
a 3 
hae 
4 
| 
. 


WHY 
YOU ADVERTISE 


Advertising is expected to accomplish a variety of re- 
sults, depending entirely upon the problems of the 
individual advertiser. 


One advertiser desires to increase the prestige of his 
house or product; another seeks wider distribution; a third is intro- 


ducing a new specialty; still another is looking for direct results. 


For years past, The Financial World has been noted for the results 
it has obtained for advertisers, in the way of direct inquiries. 


And these inquiries are almost invariably from people who mean 
business; they are not “curiosity seekers.” 


If you are advertising a product or service of proven merit, and are 
looking for results from your advertising, you can profit by advertis- 
ing in The Financial World. Time and again it has been shown that 
—dollar for dollar—advertising in The Financial World has been 
as profitable as other media of larger circulation—and frequently 


more so. 


One need not look far for the reasons for this. Subscribers of The 
Financial World are—pragtically without exception—people with 
above-the-average incomes who have surplus funds. They represent 
a well-to-do market that you cannot afford to overlook. 


Isn’t your share of this market worth going after? 


TINANCIAL WORLD 


America’s Leading Investment and Business Weekly 
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